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JCR Eurasia Rating
has upgraded the credit ratmgs uf Akdemz Faktorlng A. S

JCR Eurasla Ratlng has upgraded the investment grade credit ratings of “Akdeniz Faktoring A.5.” to ‘A- (Trk)’ on the Long Term Natmnat Scale
along with a ‘Positve’ outlook. In addition, JCR Eurasia Rating has also affirmed the Long Term International Foreign and Local Currency Ratings
as ‘BBB-". Other notes and details of the ratings are given in the table below:

Long Term Internatlonal Forelgn Currency :  BBB-/ (Stable Outlook)
Long Term International Local Currency :  BBB- /(Stable Outlogk)
Long Term National Local Rating : A-(Trk) / (Positive Qutlook)
Short Term International Foreign Currency 1 A-3/(5table Qutlook)
Short Term International Local Currency ¢ A-3/(Stable Outlook)
Short Term National Local Rating : A-1(Trk) / (Stable Outiook)
Sponsor Suppart . |

Stand Alone i B

The factoring sector’s significant future growth potential is expected to continue taking into account low levels of domestic penetration along
with the increase in the extent of effectiveness by supervisory and regulatory authorities and the increased representational powers and
effectiveness of the “Financial Institutions Union” which brings together all factoring, leasing, consumer financing companies constituted by
legal obligations put in place at FYE2012. Furthermore, the new Takasbank Money Market (TMM) Procedure which came into force on 10 April
2015 enabling Leasing, Factoring and Financing Companies to join the membership of Takasbank Money Markets (TMM) is estimated to
provide factoring companies with alternative models of funding and improve systemic support levels in the subsequent period. On the other
hand, the intensely competitive operating environment that prevails throughout the sector necessitates tailor made solutions for customers,
rapid conclusion of business procedures and sustainable growth, whilst rising transactional volume and pressure requires emphasis on
effective risk management procedures.

Akdeniz Faktoring A.5. (henceforth the Company or Akdeniz Faktoring) has operated within Zilfikarlar Holding, which conducts business
petroleum and petroleum products, energy and the financial sector, since 1993 and provides funding to a customer profile largely comprised of
domestic factoring companies. Akdeniz Faktoring A.5. acquired 6.25% shares of the leading Holding company, Turkuaz Petrol Uriinleri A.S. on
September 17, 2014. The Company has concentrated its operations at its headquarter and has a branch in Ankara which Is currently Inactive.

Akdeniz Faktoring’s interest margin stood below the sector average reflecting the owner’s prudent risk taking growth strategy. Despite
displaying @ modest loan-book growth as of yearend 2014, Akdeniz Faktoring has increased its turnover while enjoying a remarkably low NPL
ratio thanks to its high asset quality and strong collateral structure. Additionally, Akdeniz Faktoring achieved a satisfactory credit growth along
with improved profit indicators owing to the room provided through sound capital increase in 2015, the majority of which was met through
cash injection, and the strategy to increase the share of profitable SME on the receivables portfolio. Moreover, in addition to shareholder's
capital support, available cash credit lines and issuance of debt instruments provided flexibility and improved Akdeniz Faktoring’s liquidity
management.

In addition to the positive differentiation regarding the ratio of non-interest expenses to total revenuas and average assets from that of the
sector, the strength conferred upon the Company by a balance sheet with no foreign currency risk, the synergy created among Group
companies, significant level of support provided for the revenue generating capacity by its asset quality and collateral structure and the
capitalization level are the major factors that underlie the upward revision of the Company’s long term national ratings and outlook as ‘A-
/Paositive’.

It is considered that the controlling sharehalder isfendiyar Zilfikari and Ziilfikarlar Holding have the willingness to ensure long term liquidity
and equity depending on financial capability should such a need arises and experience to provide efficient operational support to Akdeniz
Faktoring A.S. In this regard, the Company's Sponsor Support grade has been determined as (1).

Additionally, taking into account the internal resource generation capacity, profitability potential, growth capability and prospects, asset
quality, capitalization level, liquidity profile and over 20 years of experience in the sector, we, as JCR Eurasia Rating, are of the opinion that the
Company has reached the adequate level of financial strength, administrative experience and foundation to manage its financial obligations
regardless of any assistance, provided that the consistency provided in the senior management and macroeconomic outlook does not
concentrate on the negative direction. Within this context, the 5tand Alone grade of the Akdeniz Faktoring A.5. has been determined as (B) in
the ICR Eurasia Rating notation system.

For more information related to the rating results you may visit our internet site http://www.jerer.com.tr or contact our analyst Mr.
Abdurrahman TUTGAC,

JCR EURASIA RATING
Administrative Board

9 Mais Wi 18 Mayis Cad., Mold'Baran Plaza No:a Kat: 12 5i5il-ISTANBUL Telephane: +90,212.352,56.73 Fox: +90 (212) 352.56.75
i-a% / ¥ 'f ts Favkfved, AiFTdformation has been obtained from soureas JCR Eurasia Rating believes to be raliable. However, JCR Eurasia
Rating does not guarantee the truth, accuracy and adequacy of this infermatlon. JCR Eurasia Rating ratings are objective and independent opinions as to the creditworthiness of a
security and issuer and not te be considered a recommendation to buy, hold or sell any security or to issue a loan. This rating report hos been composed within the methodologles
registered with and certified by the SPK (CMB-Capital Markets Board of Turkey), BDDK (BRSA-Banking Regulation and Supervision Agency) and internationally accepted rating
principles and guidelines but Is not covered by NRSRO regulations. http://www.]erer.com.tr
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JCR Eurasia Rating,
Akdeniz Faktorlng A. S 'yu derecelendurerek

JCR Eurasia Rating, “Akdeniz Faktoring. A.$."yi ulusal ve uluslararasi yatinm yapilabilir kategoride degerlendirerek Uzun Vadeli Ulusal Notu'nu ve
goriinimiini ‘A-(Trk)' olarak yukariya revize etti ve sdz konusu nota iliskin gérinimini ‘Pozitif’ olarak belirledi. Diger taraftan Uzun Vadeli Uluslararasi
Yabanci Para ve Uzun Vadeli Uluslararas Yerel Para Notlari ‘BBB-/5tabil’ olarak teyit edilmis olup difer notlarla birlikte detaylari asagida gésterilmistir:

Uzun Vadeli Uluslararasi Yabanei Para i BBB-/(Stabil Gorlinlim)
Uzun Vadeli Uluslararas: Yerel Para Notu :  BBB-/ (Stabil Gariindim)
Uzun Vadeli Ulusal Notu : A« (Trk) / (Pozitif Goriiniim)
Kisa Vadell Uluslararasi Yabanci Para : A-3/(5tabil Gariintim)

Kisa Vadeli Uluslararasi Yerel Para Notu : A-3/(Stabil Gérinim)

Kisa Vadell Ulusal Notu : A-1(Trk) / (Stahil GGriniim)
Desteklenme Notu 1

Ortaklardan Bagimsiziik Notu : B

Diizenleyici ve denetleyicl otoritelerin etkinlifinin artmasi ve 2012 yilsonunda getirilen yasal diizenlemeler ile faktoring, leasing, ve tiketici finansmani
sirketlerini kapsayan “Finansal Kurumlar Birligi"nin sagladig artan temsil kablliyeti ve etkinlifin katkisiyla, ivmeli bir biylime trendi stirdiiren Faktoring
Sektdrd, yurtigindeki disik penetrasyon seviyesi dikkate alindiginda ilerleyen dénemler igin énemli bir biiyiime potansiyeli barindirmaya devam etmektedir.
Ayrica, 10 Nisan 2015 tarihinde yirdrlige giren ve Leasing, Faktoring ve Finansman Sirketleri’nin Takasbank Para Piyasasi (TPP) lyesi olabilmelerini saglayan
yeni TPP Prosediri’niin Tiirkiye'deki faktoring sirketlerine alternatif fonlama kanallarina ulagim saglamasi ve izleyen dénemlerde sistermnik destek seviyesini
iyllestirmesi beklenmektedir. Ote yandan sektére hakim olan yogun rekabet kosullar, firmalarin miisteriye dzgii ¢bzimler sunmasini, siireglerinin hizh bir
higimde sonuglandirlmasim ve sirdirdlebilir bir biylimeyi zorunlu kilmakta, buna mukabil artan islem hacmi ise etkin risk yonetimi sistemnlerinin tesis
edilmesi gerekliligini 6n plana gikarmaktadir.

Akaryakit, enerji ve kimya sektérinde yatiimlar bulunan Zilfikarlar Holding bilinyesinde 1993 yilindan itibaren faaliyet gosteren Akdeniz Faktoring A.5.
yurt icinde faaliyet gésteren faktoring sirketlerinin agirhkta oldugu bir misteri profiline finansman saglamaktadir. Akdeniz Faktoring, 2014 yilinin aralik
ayinda Holding'in ana firmasi Turkuaz Petrol Uriinleri A.$. nin %6.25 hissesini satin almistir. Faaliyetlerini genel merkezinde sirdiiren sirketin Ankara’da faal
olmayan bir subesi bulunmaktadir,

Akdeniz Faktoring, benimsenen ihtiyath biiyime anlayisinin sonucu olarak sektdr ortalamasinin altinda bir faiz marj ile faaliyetlerini strdiirmektedir.
Faktoring alacaklarinda 2014 yil sonu itibariyla gérilen sinirli diizeydeki artiga karsin is hacmini arttirmaya devam eden Sirket, glicli teminat yapisi ve yiiksek
aktif kalitesi ile NPL oranini sektér ortalamasinin altinda tutmay basarmigtir. 2015 yilinda gerceklestirilen ve cofunlugu nakdi olarak karsilanan sermaye
artiriminin blyiime igin sagladig ilave alan ile beraber yonetimin reel sektdr firmalarimin toplam islem hacmindeki payim arttirmaya yonelik blylime
stratejisi, 2015%in ilk yarisinda Sirket’in kredl porféylinii 6énemli oranda genisletirken karlilik gostergelerinde de iyilesmeyi beraberinde getirmistir. Sirket,
gergek kisi ortaklanindan saglayabildigi finansman kolayhgr ve bankacilik sektériindeki meveut kredi limitlerinin yami sira gerceklestirdigi borclanma senedi
ihraci fle likidite yénetimi agisindan esnekligini nemli dlglide arttirmustir.

Sirket’in faiz disi giderlerin toplam gelire ve ortalama varliklara oraninin sektérden pozitif olarak ayrismasinin yani sira, kur riski barindirmayan bilangosunun
sagladig direng, holding sirketleri arasinda yaratilan sinerji, varlik kalitesi ve teminat yapisinin Sirket’in gelir yaratma kapasitesini énemli dlgiide
desteklemesi ve sermaye diizeyi Sirketin Uzun Vadeli Ulusal Net ve Gérlniiminiin "A-/Pozitif’ olarak yukari revize edilmesinin temel dayanaklarim
olusturmaktadir

Ortaklik yapisinda kontrold elinde tutan isfendiyar Zilfikari'nin ve Ziilfikarlar Holding Sirketleri'nin ihtiva¢ halinde Akdeniz Faktoring A.5.ve finansal
giiglerinin yeterliligine bagh olarak uzun vadeli likidite veya 6z kaynak temin edebilecek yeterli arzuya ve ayrica etkili operasyonel destek sunma deneyimine
sahip olduklari bilgi ve kanaatine ulagilmistir. Bu kapsamda, Sirketin Desteklenme Notu JCR Eurasia Rating notasyonu igerisinde (1) olarak belirlenmistir.

ICR Eurasia Rating olarak, Sirketin igsel 6z kaynak yaratma ve karlilik potansiyeli, biiyime yetenegi, varlik kalitesi, sermayelesme dizeyi, likidite profili ve
sektorde 20 yili agan uzmanhg dikkate alindifinda, ortaklarindan herhangi bir destek saglanip saglanamayacagina bakilmaksizin, mevcut portféylnin
korunmasi, Ust yonetimde istikranin saglanmasi ve makroekonomik gérinimindn énemli dlglide bozulmamasi kaydiyla dstlendigi ylkGmldlikleri
yinetehilecek yeterli denayim ve altyapiya ulastigi disiindimektedir. Bu kapsamda, Akdeniz Faktoring A.5.'nin Ortaklardan Bagimsizlik notu, JCR Eurasia
Rating notasyonu igerisinde yeterli diizeyi isaret eden (B) olarak teyit edilmistir.

Derecelendirma neticeleriyle ilgili daha fazla bilgi Kurulusumuzun http://www.jcrer.com.tr adresinden saglanabilir veya Kurulusumuz analistlerinden Sn.
Abdurrahman TUTGAG ile ileti i I_tgruiab#l'

JCR EURASIA RATING
Yonetim Kurulu

Copyright © 2007 wICh
Reproduction Is préhfbned except by permission. All rights reserved. All infoermation has been obtained from sources JCR Eurasia Rating believes to be reliable. However, JCR Eurasia
Rating does nat guarantee the truth, accuracy and adequacy of this infarmation. JCR Eurasia Rating ratings are objective and indépendent opinions as te the ereditworthiness of a
security and issuer and not to be cansidered a recom dation ta buy, hold or sell any security or to [ssue a loan. This rating report has been composed within the methodologles
registered with and certified by the SPK (CMB-Capital Markets Board of Turkey), BDDK (BRSA-Banking Regulation and Supervision Agency) and internationally accepted rating
principles and guidelines but is not covered by NRSRO regulations. http://www |crer.com.tr




JCR Eurasia Rating

“Global Knowledge Supported by Local Experience’

TURKEY

Corporate Credit Rating

Factoring

; Akdeniz Faktoring A.S.
AKDENIZ racronine , 2
Financl al Data 1H2015 2014 2013  2012* 2011 2010°
Forelgn Currency A-3 Tatal Assets (000 USD) 145,415 127,277 122,072 79,830 43923 44,977
Local Currancy Ard Total Assets (000 TRY) 390,440 295,143 260,063 141,905 120745 99,908
S FC Stable Equity (000 TRY) 58,611 34,623 29,308 12,005 11774 10,472
LC Stable Net Profit (00O TRY) 2834 5317 4,058 231 1,247 489
Lacal Rating A-1(Trk) Market Share (%) n.a. 1.12 1.19 0.78 077 0.49
Outlesk Stabla ROAA (%) n.a. 2.39 2.50 0.73 1.28 0.91
ROAE (%) n.a. 20.79 24.33 8.07 12.65 7.29
Sponsor Support
Equity /Assets (%) 1500 1073 1127 B46 975 1048
Fione Sione il NPL (%) 203 247 221 443 219 245
Forelgn Currency Growth Rate (%) 3228 1349 8327 17.52 2086 5916
Local Currency *End of year
Outlook Overview
Akdeniz Faktoring A.S. (henceforth Akdeniz Faktoring or the Company), o

*Anigned by JCR Euraila Rating, JCR-ER on July 11, 2014

Analysh

Abdurrahman TUTGAG/+90 212 352 56 73

abdurrahman.tutqac{@jcrer.com.tr

Zilfikarlar Holding related company, was established in 1993 and provides
with-recourse factoring services to its domestic customers. Akdeniz Faktoring's
customer base is largely comprised of domestic factoring companies and medium
sized enterprises operating In Turkey.

Market Share (%) Growih Rate (%)
19 11z 200 0327 1o  Akdeniz Faktoring A.S. acquired 6.25% shares of Turkuaz Petrol Uriinleri A5, o
pée o7 wm L [ se.1 _— [ Holding eompany, for TRY 27.3mn in September 17, 2014. Company
0.60 =< ol g headquarters are located in Uskiidar, Istanbul and the Company employed a
ROAA (%) ROAE (%) staff of 19 as of 2014. The Company has one branch in Ankara which is
currently inactive.
220 zap [ 590 2433 3079 i
ap 2B g 1;1_:'-_:3;/5__0 Ziilflkarlar Holding is a long established family owned enterprise with over 70
0.00 o years of experience in the chemicals industry. The Holding subsequently invested
NPL (%) Equity/Assels (%) in the fields of petroleum and petroleum products, energy and the financial
o 217 B 0 (3 o ers aas nar 172 22 sector. Turkuaz Petrol Uriinleri AS., Akga Kimyevi Maddeler Makliyat Tic. San.
A.5., and Tesla Enerji Toptan Sats A.5. along with Akdeniz Faktoring are the
— 0.00 e o

oAl 3611 B leading group companies.

Strengths
Motable asset growth performance and
margins in the first half of 2015
High level of access to liquidity through diversified funding mix
along with the shareholder’s capital support
Below sector average NPL levels reflacting sound asset quality
and collateral structure

2010 2011 2012 2013 2014 2013 2014

Constraints
* Absence of branch coverage which is widespread in the sector
¢ Need for further room in compliance to best practices of
corporate governance principles
« Intense competition in the Turkish Factoring Sector

improved profit

= Frequent changes in senior management

¢ Conservative econemic growth forecasts, pelitical uncertainties
arising from upcoming early elections and the impaoc of
anticipated tightening of FED's monetary policy on the emerging
markets

risks and

Resilience to fluctuations in foreign currency
comparatively lower operating expenses indicators

Comfortable equity to total assets level providing reom for
further market penetration

® |ncrease in the share of profitable SME's on its portfalio
* Synergy created among Holding companies

Pablication Dats; August 28, 2015 Cokal Knowledm supporind by Local iperioacy”
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1. Rating Ratlonale

The Banking Regulation and Supervision Agency (BRSA) has
regulated and overseen the activities of the Turkish Factering
Sector since 2006. The Leasing, Faetoring and Financing
Companies Law No. 6361, the Factoring Sector's first, came
into effect on December 13, 2012. Moreover, a regulation
regarding organization and operating principals of financial
leasing, factering and financing companies entered Into force
on April 24, 2013. According to BRSA stotistics updated
February 13, 2015, the total asset size of the Turkish
Factoring Sector was TRY26.41 bn and involved 76 factoring
companies, twe of which were publiely traded on Borsa
Istanbul (BIST) national market as of FYE2014.

The rating analysis is based on the independent audit report
of Akdeniz Faktoring and unaudited first half financlal results
in addition to the statistical data on the sector produced by
BRSA and updated on February 13, 2015. JCR Evrasia’s own
studies and calculations were also utilized along with the
information and clarification provided by the Company.

MNational and international ratings are determined with
respect to the Company's asset quality, loan book growth,
profitability indicators, Interest margin, capltalization level,
indebtedness ratio and funding sources on the financial side;
while the business position, branch network, risk management
system and processes, projections of the management and
external facters such as macroeconomic outloak and regional

developments are integrated into the analysis.
Fundamental Rating Indicators are;

MNotable Loan Book Growth and Improved Profit Margins
2@2015 results exhibited a 30.03% loan-book growth owing
to the increase in the share of SME in the customer base and
capital suppert from the shareholder. Despite the unfavorable
environment of 2015 due te political uncertainties arising from
the eventual early elections and the anticipated monetary
tightening policy of the U.5. FED, the Company is expected to
Increase Its business volume, positively diverging from the
sector's outlook.

The Board raised its risk appetite in 2015 to increase the
share of profitable SME segment on Its peortfolio in order to
benefit from better interest margins. First half financial
statements already reflect a visible improvement in the net
profit margin of Akdeniz Faktoring. Therefore, the Company
is likely to achieve an Interest margin of approximately 5% at
yearend-2015.

Sound Asset Quality and Collateral Level

Company factoring receivables, in the form of invoice-backed
post-dated cheques, are largely drawn by a vast number of
SME which are subsequently endorsed by demestic factoring
companies on behalf of Akdeniz Faoktoring. Akdeniz
Faktoring's double recourse-covered receivables portfolio
strongly contributed to its asset quality.

Akdeniz Faktoring had a remarkably low NPL ratio of 2.67%
as of FYE2014, displaying a further Improvement and
dropping te 2.06% in the first half of 2015, reflecting the
Company's healthy custemer base ond collateral structure.

High Quality Liquidity Opportunities

Akdeniz Faktoring uses credit lines from numerous (18)
financial institutions in order for sufficient liquidity to be at the
disposal of the Company. As of June 2015, the Company
used approximately 60% of Its total eredit limits and had a
cash credit line of more than TRY 138mn available. Moreover,
the successful issuance of TRY 25mn one-year maturity bonds
along with the shareholder's capital support helped the
Company te diversify its funding channels and impreved
liquidity management.

Room for Further Credit Growth

The short term nature of factoring contracts enables Akdeniz
Foktoring te moke rapid balance sheet adjustments.
Consldering Akdeniz Faktoring’s sound equity to total assets
ratio of 15.01%, which is comfortably above the imposed
floor of 3% as of 30 June 2015, the Company has further
room for loan book growth.

Low Exposure to FX Fluctuations & Lower Operating Expenses
The ahove sector NPL ratio, avoidance of FX exposure and
limited operating expenses helped the Company to achieve a
satisfactory bottom-line in both 2014FYE and 1H2015. On
the other hand, the growing customer base and extending
operation calls for additional staffing for marketing and
financial analysis. The Company reasenably projects an
Increase in operating expenses.

The Need for Progress In Corporate Governance Practices

On the other hand, the Company's website does not include
the personal backgrounds of board members, the annual
report or a social responsibility policy. Moreover, the lack of
independent Board members, though not compulsory, is
evaluated as a negative factor in terms of transparency and
accountability.

Potentlal and On-golng Uncertainties Arlsing from Domestic
and Global Economic and Political Risks, Disrupting the Risk
Appetite and Asset Quality of Lenders

The economic outlook of Turkey, which seems to be strongly
linked with the outcome of the snap elections to be held on
Movember 1, 2015 and the recovery and monetary policy
decisions of the EU member countries, is further pressurized by
the engoling political and ecenomic turmeil in Middle East and
Russic and volatile foreign currency rates. The negative
impact of these factors on the economy Is expected to be
accentuated in the second half of 2015, depending on the
general elections. The deterioration of the companies’ balance
sheets and their solvency levels might hinder the asset quality
and growth prospects of the financial sector.

Akdeniz Fakforln;éﬁ. /
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In the light of the aferementioned factors, JCR Eurosia Rating
has upgroded Akdeniz Faktoring's Long Term National Grade
ta 'A- (Trk)". The Company's Long Term International Forelign
and Currency ratings are affirmed at the country ceiling,
‘BBB-".

2. Outlook

A ‘Positive’ outlook has been assigned for the Company's lang
term national ratings considering its growing and diversifying
customer base majority of which are factoring companies,
double recourse-covered receivables portfolio, strong capital
support of the sole shareholder, asset quality which compares
well with sector average and diversified funding mix.

ICR Eurasia Rating evaluated The Company's International
Long and Short Term Local Currency Ratings in line with the
Long Term Sovereign Rating outlook of the Republic of Turkey.

We acknowledge certain factors such as potential loss of
flexibility in financing, deteriorating asset quality and
liquidity prefile, decreasing investor appetite and grewing
turmoil in the domestic and international markets possible
arguments for downward pressure on the outlook. On the
contrary, ameliorating profitability indicators, solid growth,
reduction in the financing costs and robust economic growth in
the domestic and international markets are possible factors a
positive rating outlook.

3. Sponsor Support & Stand Alone Assessment

Spenser Support grades and risk assessments reflect the
financial strength and willingness to suppeort the Company of
the utmost shareholders, Isfendiyar Ziilfikari, in case of need
along with the contribution of the Helding companies
regarding operations. The sole shareholder of the Company is
considered to be willing fo suppert and capable of assisting
Akdeniz Faktoring as seen in the previous cash capital
increase. Moreover, completed transfoermation inte a Helding
structure  creates environment for institutional
sustainability. In this regard, JCR Eurasia Rating has assigned
the Sponser Support grade as '1' reflecting financial and nen-
financial states and expected support by the shareholders,

a better

The Stand Alone grade has been constituted particularly with
respect to Akdeniz Faktoring's internal resource generation
capacity, equity level, funding alternatives and channels, asset
quality, profitability indicotoers and risk management policies.
In this sense, JCR Eurasia Rating has assigned the Stand Alone
grade as 'B' indicating that Akdeniz Faktoring possesses
liquidity and profitability position to meet its
and obligations

sufficient

commitments without resorting fto its

shareholders.

FACTORING
4, Company Profile
a) History & Adtivities
Akdeniz Faktoring A5, o Zilfikarlar Helding related

company, was established in 1993 and provides with-
recourse factoring services to its domestic customers. Akdeniz
Faktering's customer base Is largely comprised of domestic
factoring companies and medium sized enterprises operating
in Turkey.

The Zulfikarlar Helding 1s a leng established family ewned
enterprise with over 70 years of experience in the chemicals
industry and subsequently invested in the fields of petroleum
and petroleum products, energy and the financial sector.
Turkuaz Petrol Uriinler! A.S., Akca Kimyevi Maddeler Nakliyat
Tic. San. A.3., and Tesla Enerji Toptan Sahs A.3. aleng with
Akdeniz Faktoring are the leading holding companies.

b) Organization & Employees

The Board of Akdeniz Faktoring consists of three members
with the utmost shareholder lsfendiyar Zilfikarl serving as
chairman. The General Manager and the Risk Monitering and
Control Department report directly to the Board.

Company headquarters are located in Uskidar, Istanbul and
the Company employed a staff of 19 as of 2014. Unlike the
sector tendency, Akdeniz Foktoring does not benefit from
branch coverage due to its strategy of providing funding
primarily to factering companies. The majority of employees
have experience In the field of banking promoting the quality
of its services.

¢) Shareholders, Subsidiaries & Affiliates

The paid up capital of TRY 25mn stood fairly above the
regulator's imposed asset floor of TRY 20mn ar end-2014.
Moreover, as of March 2015, thanks to an additional cash
injection of TRY 21.8mn from the utmost shareholder,

Isfendiyar Zillfikari, and TRY 3.2mn added from the previous
year's profits, Akdeniz Faktoring's pald up capital reached
TRY 50mn, which generates a sound room for future growth.

Shareholding Structure 452013 Eng:2013

% Amount % Amount
isfendiyar Ziilfikari 99.58 | 49,788 | 99.42 | 24.856
Others 0.42 212 0.58 146
Paid Capital (TRY 000) 100 50.000 100 25.000

Akdeniz Faktoring A.5. acquired 6.25% shares of Turkuaz
Petrol Urinleri A.$.,, a Holding company, for TRY 27.3mn in
September 17, 2014. Turkuaz Petrol Urtinleri A.S. is a fuel
distributor, founded In 1994 to provide services toe both
corporate and final customers through o station network of
350, 4 terminals and 7 supply establishments. Turkuaz Petrol
generated over TRY 1bn revenue as of FYE 2014 and is the

Akdeniz Faktoring/A.5. /
/ £
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12th largest Company in the sector in terms of volume of
sales.

The shareholding structures of Zilfikarlar Group companies as
of FYE2014, excluding Akdeniz Faktoring, are shown in the
footnotes.

d) Corporate Governance

The Banking Regulation and Supervision Agency (BRSA)
regulates the factoring sector in Turkey. The BRSA's strict
policies and regulations along with the Financlal Institutions
Association (FKB) require factoring companies to adopt a
certain  transparency, accountability and  corporate
governance structure. While Akdeniz Faktoring Is not a
publicly traded company and thus is not required to comply
with the corporate governance standards outlined by the
Capital Markets Board, the ring fence structure of the
regulators help the Company comply with the principles fo a
certain extent.

The Company published an internal directive and disclosed on
its website o clarification of the procedures of general
assembly In line with the current Turkish Commercial Code
facllitating the exercise of shareholders rights. Akdeniz
Faktoring alse discloses its articles of association and its
shareholding structure on its website.

The Board of Akdeniz Faktoring consists of 3 members.
Isfendiyar Zulfikari, the utmost shareholder of the Company, is
the chairman of the Board. A new general manager, Murat
Albuga, was assigned in 2015 is alse member. The Board of
Directors identifies the strategic vision of the Company and is
considered to successfully perform its leading, supervising and
inspecting duties. However, the lack of independent Board
members, though not compulsery, Is evaluated os o negative
factor in terms of transparency and accountability.

The website of the Company contains detailed disclosures
contributing te transparency such as organization chart,
shareholder structure, audit reports, mission and vision, ethic
principles, title infermation of board members, human resource
policy, articles of association and attendance sheet. On the
other hand, the Company's website lacks personal
backgrounds of board members, the annual report and social
responsibility policy.

e) The Company & lts Group Strategles

Akdeniz Faktoring is a long established factoring company
with adequate experience and facilities despite having o
small, 1.12% of market share in a competitive factoring sector
which Is widely dominated by bank-offiliated companies.
Moreover, operating under the body of Ziilfikarlar Helding
helps the Company te benefit from organizational synergy
which strengthens its presence In the market.

Akdeniz Faktoring's at primaorily funding
domestic factoring companies engendering less credit risk
considering the double-recourse nature of their services which
are additionally collateralized by the factoring companies. In
this sense, the lower interest margins among its peers reflect
Akdeniz Faktoring's business strategy and prudent risk
appetite. However, the Company foresees an increase in the
share of profitable SME's on Its portfelie.

strategy aims

The Group completed transformation inte o Helding structure,
creating a better environment for institutional sustainability
and promising better practices of monitoring, reperting and
corporate governance thanks to implementation of enterprise
resource planning software (SAP). The Halding will be heavily
investing in the field of energy and factoring business as a
medium term strategy.

5. Sector Overview & Operaticnal Environment

The Turkish Factoring Sector is comprised of 76 companies
differing in terms of shareholding and management structure,
customer base, scope of service, operational business models
and strategies, profitability and risk preferences, extent of
branching, access oppertunities to customers and markets and
operational capacity on a lecal and international scale. As of
FYE2014, the sector reached a total asset size of TRY 26.4bn
and equity of TRY 4.4bn.

The Factoring Sector provides faster guarantee, financing and
collection services compared te banks In return for the
assignment of spot and term receivables arising from the sale
of products and services domestically and overseas.
Throughout 2014, the sector maintained its institutionalization,
branching and expansion of customer base. However, a
significant portion of companies operating in the sector do not
possess the necessary caopabilities to provide “collection”
services and export factering. The certification of part of the
assignment claims via post-dated checks has transformed the
business model of some factoring companies into one which is
predominantly occupied with the discount of small velume
checks.

The practice of bad debt write off (selling non-performing
receivables to asset management companies) is increasingly
utilized by factoring ecompanies In a similar fashion to that of
banks. The Factoring Secter displays o higher level of
sensitivity to changes in the economic conjecture in comparison
to banks. In addition, regulatery pressures from the Banking
Regulation and Supervision Agency (BRSA) along with the
changes In the economic conjecture have created difficulties in
management policies across the sector.

The sectors of wholesale/retall trade, energy and construction
represent the three largest fields of concentration in banks
and the Factoring Industry, a trend that is expected to be
maintained throughout FY2014 and FY2015. Textiles, metals
and autometive supply Industries also constitute the traditional
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client base for the Factoring Sector. Llogistics and
telecommunications represented new areas of growth for the
sector in FY2014,

Expectations regarding mergers in the sector due to the legal
requirement to raise minimum capital levels to TRY 20mn have
not been realized as such aforementioned risks were reduced.
Mainly the funding costs together with the risk preferences
and risk management skills are major determinants of the
sector's end-of-year performance.

The predemination of Small and Medium Sized Enterprises
(SMEs) in production represents the major factor for the
buoyant demand for factoring services.

A significant number of factoring companies operate as
subsidiaries of banks or bank affiliated firms. The principal
feature of such factoring companies is their ability te carry out
operations with lower equity, higher external resources, access
to large large asset and
possession of risks with lower profile and lower levels of
profitability. On the other hand, nen-bank related factoring
companies are characterized by low asset and high NPL
levels, high interest margin, low external financing, high equity
and profitability levels aleng with narrow opportunities for
access to loans and customers.

loans and customers, levels

The establishment and operation conditions of factoring
companies are determined by the BRSA and are organized
under the Financial Institutions Union. The formation of
educated and highly qualified management structure, the
establishment of sound information technologies and the
identification and evaluation of risk exposures are the Issues
legally required. Fellowing the adeptien of a centralized
billing record system, the dublicate assignment of receivables
arising from the sale of products and services have been
prevented, thus increasing transparency. The law foresees the
establishment of a Centralized Billing Record System under
the “Financial Institutions Union" along with the enhanced
opportunities to gother data from the Risk Center under the
Turkish Banking Union will improve the sector's ability to
access higher quality data, contributing to its asset quality.

In line with the undertaken reforms, the sector's legal
infrastructure has been Improved with regards to effective
surveillance and control. As such, the mandatory installation of
information, risk measurement and internal contral systems
made a positive contribution to the improvement of the
sector's  institutional set-up as well as the quality,
standardization ond transparency of financial reporting
practices and providing fair competition. Greater progress
than achievements regarding the sector's
effectiveness and standardization will be in line with the
performance expected from the “Financial Institutions Union”.

the current

The Turkish bend market has provided Turkish factering
companies with opportunities for diversifying their funding
streams since FY2010. However, the principal source of
funding for non-banking financial institutions is external with
the Turkish Banking System while the trend toe access funds
from capital markets via debt instruments remains rather
weak.

Talwan and Turkey are the twe countrles with the largest
membership of Factors Chain International after China.
Currently, 2 banks and 13 factoring companies are members
of FCl. Turkey is ranked 2nd on a global basis in export
factoring transactions with a share of 15%.

The shareholder structure and management teams of factoring
companies are subject to comparatively high rate of change
during thelr market entry and exit due to the intensely
competitive environment in which they operate.

The Factoring Sector is one of the industries that exhibits the
highest level of vulnerability to fluctuations In macroeconomic
circumstances and instability. Management policies in the
sector become more difficult mainly stemming from changes in
economic conjuncture and regulatory pressures from the BRSA.

THE KEY INDICATORS OF TURKISH FACTORING SECTOR

(000,000) 2014 2013 2012 2011 2010 2009

Asset Size-TRY | 26,410 | 21,790 | 18,146 | 15,622 | 14,463 | 10,491 | 7,797
Asset Size-USD | 11,350 | 10,228 | 10,208 | 8,270 | 9406 | 7,054 | 5123
Equity-TRY 4,422 | 4015 | 3,856 | 3,377 | 2941 | 2,537 | 2,374
P/L-TRY 645 389 410 493 412 329 | 439

ROAA % 3.31 3.06 4.50 3.43 | 398 | 4462 | 649
ROAE % 18.90 | 1554 | 21.00 | 1687 | 1811 | 17.22 | 21.32
MPL Ratio % 4326 | 470 4.69 394 | 407 | 588 | B8.25

Equity /T. 1674 | 18.42 | 21.25 | 21.00 | 2033 | 24.19 | 30.45
Sources

The sector has o relatively low free float rate and enjoys a
small share across the wider Turkish Financial Services Sector.
73 companies are located in Istanbul whilst the remaining 3
firms are based In lzmir and Ankara.

Funds offered by the Factoring Sector largely belong to
companies that are subsidiaries of banks or ones that have
banks in among their wider group, making it more difficult for
non-bank offiliated factoring companies to carry out their
intermediary function. However, in recent years the Factoring
Sector has increased its appeal for Investors with a rising
number of applications to obtain licenses from the BRSA,.

As of FYE201 4, the total asset size of all Factaring Companies
was TRY 26.41bn, with an equity of TRY 4.42bn. Throughout
its 25-year history the Factoring Sector hos maintained a

Akdeniz Faktoring A.S.
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consistent growth trend with the exception of 1994 and 2001
in which it underwent contractions of 10.31% and 40.23%,
respectively. On a cumulative basis, the Factoring Sector
exhibited a growth rate of 398.30% for the 20046-2014
period. The growth recorded in the last financial year
attained a value of 21.20%.

C—Annual (% o Cumulative (%)
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Factaring Sector profitability indicators stood above those of
the Banking Industry as of FY2014, and maintained an
upward trend in comparisen to FY2013. As such, the indicators
ROAA (Return on Average Assets) and ROAE (Return on
Average Equity) ottained values of 1.69% and 14.82% for
the Banking Sector In comparison toe the Factoring Sector's
ratios of 3.31% and 18.90%, respectively. When the share of
equity to total assets is taken into consideration, the Factering
Sector has a higher level of equity compared to the Banking
Sector. As such, the Equity /Total Assets ratio for the Factoring
Sector attained a value of 16.74% in comparison to the
Banking Sector’s value of 11.64%. The provision rates for
non-performing loans across the Factering Sector outpaced
that of the Banking Sector from FY2012,

Bank affiliated foctoring companies carry a competitive
advantage in comparison to non-bank affiliated firms with
regards to competition, access to funding, scale of service
provision and alternative distribution channels, resulting in
unfair competition. The return on loans and assets across the
sector did not undergo any significant changes throughout

Factoring receivables canstitute the largest item among the
sector's assets with a share of 95.03%, whilst loans enjoyed
the largest share among its resources with a 69.75% share.
The sectar primarily utilizes short-term bank loans in erder to
meet its funding requirements and its inability to diversify its
resource base remains an inherent feature of the sector.
However, bond issues began to slowly gather momentum since
FY2008 and accelerated in FY2012. As such, issued bonds
accounted for 10.96% of total resources across the sector as
of FYE2014,

The share of equity among total resources of the sector stood
at 16.74% and displayed a downward trend. In line with the
new regulations, the factoring companies were obliged to
have a standard ratio which dictates that the share of equity
to total assets should net fall below 3%.

The risk concentration of factoring companies primarily
focuses on the manufacturing industry with a share of 56.50%.
The largest subsectors of manufacturing industry were the
nuclear fuel, oll and coal products, textile and textile
products, metal industry, processed material products and the
transportation vehicles industry. Across the services sector, the
largest levels of concentration was observed in wholesale and
retail trade, motor vehicle services, construction sector,
logistics, storage and communications.

The ratio of non-perfarming receivables to total receivables
across the sector realized o value of 4.26% as of FYE2014,
which remained above the Banking Secter. In addition, the
ratiec of non-performing recelvables to total equity which
attained a value of 25.06% Is a factor that raises risk
perception among the Factoring Sector, weakening its asset
quality. The most important reason for the rise In nen-
performing receivables was the decelerating growth in the
general economy In a macro contex’r

FY2014.

interest bearing resources by increoses in returns on assets,
led to the conservation of break-even interest

comparison to the previous

equilibrium at 10.61%.

year

and

resulted

In addition, the absorption of rising costs across

rates in
in an
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RETURNMS - COST RATIOS ANALYSIS FOR FACTORING
INDUSTRY
ASSET RETURN 2014 2013 2012
Loans Interest Yield 12.76% 9.37% 10.19%
Return on the Commission 1.15% 1.10% 1.10%
FX Return ar cost -0.04% 0.34% -0.01%
Return or the cost of other 2.32% 1.38% 0.90%
operations
Loans Tetal Return 16.19% 12.19% 12.18%
Cost of Men-Earning Asset | -0.51% -0.39% -0.39%
Asset Return 15.68% 11.80% 11.80%
COST OF LIABILITIES 2014 2013 2012
Interest Cost for Cost 8.58% 5.24% 5.88%
Bearing Resources
Cost of the Commission
for Cost 0.00% 0.00% 0.00%
Bearing Resources
HOELIT n Sk cogt 0.40% | 0.64% 0.87%
Bearing Resources
Cost of Uablliitles 8.18% 5.88% 6.74%
MNET PROFIT MARGIN 2014 2013 2012
]n1ere.sr cind Commission 7.50% 5.03% 5.05%
Margin
The cost of Provisioning 1.31% 1.25% .1.28%
Expenses
The cost of Adtivities A% | -377% | -260%
Expenses
Net Profit Margin 2.08% 0.90% 1.17%
L]
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Break-even point in Terms

of Interest 2014 2013 2012
Break-even paint in Terms 16.61% BT s i
of Interest
Brauk-av_an point in Terms 19,400.33 | 16,962.68 | 13,532.61
of Loan size-TRY

6. Finandal Foundation

a) Financlal Indicators & Performance

* Indices Relating to Size

Compared to the remarkable above sector average asset
growth perfarmance of 83.27% of the previous year, Akdeniz
Faktoring displayed an annual asset growth rate of 13.49%
at year end-2014, raising its total assets fo TRY 295mn
(FYE2013: TRY 260mn). The modest asset growth of 2014
was mainly driven by the purchase of 6.25% of shares of
Turkuaz Petrol for TRY 27mn. However, the 2Q2015 results
exhibited a 30.03% loan-book growth owing to the increase
in the share of SME in the customer base. Despite the
unfavorable environment of 2015 due to political
uncertainties arising from the eventual early elections and the
anticipated monetary tightening policy of the U.5. FED, the
Company is expected to increase its business volume,
positively diverging from the sector's outlaok.

O TURKISH FACTORING SECTOR © Akdeniz Fakloring A.5.
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Akdeniz Fakforing is o relatively small-sized factering
company in a competitive sector dominated by bank-owned
companies. Despite a grodual increase in market share
following 2010, a below sector average growth in 2014 led
to a slight drop to 1.12% of the Company's market share.
However, taking Into account the aferementioned 2Q2015
loan book growth, Akdeniz Faktoring is likely to regain its
market share by the end of the year.

o Market Share %
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The Company's primary funding source was bank loans,
followed by equity and other funds provided by the
shareholders. Moreover, Akdeniz Faktoring successfully issued
a one-year maturity TRY 25mn bond in December 2014 and
managed to diversify its funding structure. Additionally,
Akdeniz Faktoring inereased its paid-in capital te TRY 50mn
through a cash injection of TRY 21.8mn and TRY3.2mn from
the previous year's profits, providing opportunity for further
growth.
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* Indices Relating to Profitability

Akdeniz Foktering primarily provides recourse domestic
factoring services to other domestic factoring companies which
comprised approximately 70% of its factoring portfelio as of
FYE2014. The Company's secured collateral structure in the
form of cheques and endorsement of the factoring companies
contribute to the collectability of its portfolio. Consequently,
Akdeniz Faktoring's interest margin of 3.18% stood below the
sector average of 4.41%, reflecting the owner's prudent risk
taking strategy.

Interest Rate for Coslly Liabllilies (avg.) 7
Inlei est Rale for Eaining Assels [avg.) 7%

Margin %
Seclor Margin %
Interest Murglrl % |
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Akdeniz Faktoring largely hedges its repricing risks by
matching the maturities of financial loans with its receivables
portfolio, thus reflecting the increase on its borrowing costs to
its customer fo a large extent.

Akdeniz Faktoring's growing volume of business was
translated inte sizable revenues In 2014, Increasing the
interest income by 81.04% to TRY 43.59mn. However, fuelled
by the growing share of external funds, interest expenses
increased by 98.46% to TRY 32.85mn. The ROAA slightly

J
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over-performed the sector while the ROAE

remained below average.

averages,

g ROAA Akdeniz Foktoring A5,
—o— ROAA TURKISH FACTORING SECTOR
& ROAE Akdeniz Fakloring A5,
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Unlike the sector's tendency to benefit from a wide branch
coverage, Akdeniz Faktoring has concentrated its operations
at its headquarter. Despite a greater business velume, the
Company controlled overhead costs thanks fo its
aforementioned limited customer base structure, helping the
Company incur less marketing expenses and personnel costs.
Moreaver, the Management benefited from the synergy and
the operational suppeort of the Holding when needed, which
led to decreasing share of operating expenses in total
income.

a TURKISH FACTORING SECTOR © Akdeniz Faktoring A.5.
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On the other hand, management is eager to enhance Its
customer base and increase the share of the profitable SME
segment in its portfolio. As of 1H2015, the year-end customer
base of 98 more than doubled to 248, which is expected to

expand year end income and improve Interest margins.

b) Asset Quality

Factoring receivables comprised 20.17% of the total assets of
Akdeniz Faktoring os of yearend-2014. This figure stood
below the sector average of 94% for the first time due to the
acquisition of 6.25% of Turkuaz Petrol for TRY 27mn and
limited growth of its receivables portfolio. The Company is
expected to benefit from the future potential of Turkuaz
Petrol terms of capital gain and by achieving further
bargaining pewer agalnst its creditors,

Company factering receivables, in the form of invoice-backed
post-dated cheques, are largely drawn by a vast number of
SME which are subsequently endorsed by domestic factering
companies on behalf of Akdeniz Faoktoring. Akdeniz
Faktoring's double recourse-covered receivables portfolio
strongly contributed to Its asset quality.

DAssociales and Equilty Share  OOther Assels

Oloans and Receivables
5_;. t Disirlhqﬂ_gg_j

50%

2014

2010 2011 2012 2013
Akdeniz Faktoring had a remarkably low NPL ratio of 2.67%
as of FYE2014, displaying o further improvement and
dropping te 2.06% in the first half of 2015, reflecting the
Company’s healthy customer base and collateral structure.
When taking infe account the amount of write-offs and
transferred doubtful receivables to asset management
companies In the sector, Akdeniz Faktoring's asset quality

compadres well with sector.

DOTURKISH FACTORING SECTOR B Akdeniz Faktoring A.5.
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Alkdeniz Faoktoring employs full reserves for its impaired loans
which is considerably conservative compared to the sector at
81.17%. The Cempany's sound asset quality 1s a reflection of
its prudent management.

OTURKISH FACTORING SECTOR

0O Akdeniz Foktoring A.5.

£,

Akdeniz Faktoring A.$.

Loss Reserves / Impalred Recelvables % 120
l1a0
100 s9.23 99.01 100 100
las.42 79.79 i 8235 Bass b1z
80
&0
40
20
= . : . L le
20710 2011 2012 2013 2014
8



JCR Eurasia Rating

“Global Knowiedge Supported by Local Experience’

FACTORING

The recelvables portfolic of the Company is fully
collateralized with invoice-backed post-dated cheques which
are mainly reinforced with additienal guarantee endersed by
credible domestic factoring companies and mortgages on
properties. As of December 2014 the collaterals received
corresponded to 123.50% of total receivables. While the
sector average is strikingly high compared to both its own
previous year levels and that of Akdeniz Faktoring, few
balances

factoring companies with substantial collateral

distorted the average figure. The median was 104.59%.

O TURKISH FACTORING SECTOR © Akdeniz Faktoring A.S.
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¢) Funding & Adequacy of Capltal

A regulation effective December 2015 will require factoring
companies to have a minimum paid-in capital of TRY 20mn.
Akdeniz Faktoring met this requirement through cash injection
and Internal resource generation as of FYE2014. Moreover,
an additional capital injection of TRY 25mn in March 2015
increased the equity to total assets ratio of Akdeniz Faktoring
to 15.01% as of 1H2015 which provides sound room for
future growth.

o Standaord Rafio (Equity / Total Assels) %
o Free Equity / Total Assels Rallo %
/ Tolal Assets Ralio %

& Redlized Equ

2009 2010 20N 2012 2013 2014

The share of bank barrowings, inherently short term,
grodually decreased freom 91.23% in 2012 to 70.90% at
yearend-2014 due to an increase in the amount of payables
to shareholders and utilization of a TRY 25mn one-year
maturity bond issuance in December 2014 which helped the
Company to diversify its funding channels. Poyables to
shareholders were largely added to the equity during the

pald-capital increase.
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7. Risk Profiles & Management

a) Risk Management Organization & Its Function —
General Information

The Banking Regulation and Supervision Agency obliges
factoring companies to establish efficient operating risk
management and Internal control departments. We, as JCR
Eurasia Rating, are of the opinion that Akdeniz Faktoring has
efficient risk management processes considering;

* factoring companies weighted portfolio preferences
with lower credit risk and yleld

* detailed credit approval and control procedures

*  below sector average of non-performing loans

* avoidance of currency risk

® on-going system Iintegration enabling a better

menitoring and control environment

b) Credit Risk

As a factoring service provider the Company primarily is
exposed to credit risk arising from Its recelvables portfollo.
Risk Monitoring & Financial Analysis and Internal Control
departments are primarily responsible for managing credit
risk. Senior Management menitors dally the overall
receivables position and Its distribution among factering
companies and SME's. Moreover, weekly credit committee
meetings allow the management to follow up the balance
sheet position to keep track of Board's lending strategy.

The customer base of Akdeniz Faktoring was comprised of 98
companies as of FYE 2014, considerably limited compared to
that of the sector. Akdeniz Faktering generated
approximately 70% of the annual turnover from roughly 10
domestic factoring companies. On the other hand, the majority
of the receivables portfelio of the Company, in the form of
invoices backed post-dated cheques, are largely drawn by a
vast number of SME subsequently endorsed by the domestic
factoring companies on behalf of Akdeniz Faktoring. Credit
allocation to factoring companies gives the advantage of
double recourse which strengthens the collateral structure of
the Company. Similar credit evaluation procedures are

Akdeniz Faktoring A.S. g %
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applied to each ticket size regardless of the full compensation
by the factoring companies’ concerning dishonoured checks.

Although the Board currently has not established certaln caps
for sector exposure, management cautiously tracks the cutlock
of the related sectors in order to take early measures. The
Company is considered to have a regsonable sector
breakdown of credit risk exposure regarding data prepared
by the Company.

The Company's below sector average NPL ratio is the
reflection of the prudent credit risk management and
monitoring practices of the company, contributing to the asset
quality. On the other hand, the Company's current strategy to
expand and diversify customer base in faver of SME's will call
for more deliberate allocation and monitoring efforts in order
to maintain its current asset quality considering the Company's
current limited staffing.

¢) Liquidity Risk

The Company manages the liquidity risk mainly through due
date matching of the borrowings and receivables. As the
factoring receivables have relative short maturities and are
self-liquidating at maturity the liquidity position of the
Company is thought to be manageable considering the
Company's portfolio structure which provides the opportunity
to recourse te both factoring companies, originator of the
cheques and endorsers.

Akdeniz Faktoring uses credit lines from numerous (18)
financial institutions In order for sufficient liquidity to be at the
disposal of the Company. As of June 2015, the Company
used approximately 60% of its total credit limits and had
more than TRY 138mn worth cash credit line available.
Moreover, the successful issuance of a TRY 25mn one-year
maturity bonds helped the Company to diversify its funding
channels and improved liquidity management.

Upen the application filed before by the Financial Institutions
Assoclation (FKB) to Takasbank (Istanbul Setftlement and
Custody Bank), Leasing, Factoring and Finance Companies will
become members in the Clearing System and be entitled to
enter Into borrowing/lending transactions in the Takasbank
Money Market (TPP) based on certain limits and identified
collaterals beginning with the enactment of the Takasbank
Meney Market Regulation and Precedure on April 10, 2015.

the use of fixed and float rate financial instruments and fixed
rate factoring receivables.

The Company had a net short foreign currency position of TRY
24.7 1mn arising from a long-term EUR denominated payable
to the Company's utmost shareholder, as of FYE2014.
However, depending upon the Board's decision to Increase
paid-up capital, the respective amount was largely added to
the equity in March 2015 and the Company is not exposed to
FX risk as of TH2015.

The effect of the alterations in the interest rates on the net
profitability of the Company, given a 1% change on the
floating rates and all else being equal, was TRY 2.3K as of
yearend-2014, an immaterial amount considering the asset
size and net total income of Akdeniz Faktoring.

8. Budget & Debt Issue

a) Budget

Political uncertainties arising from the upcoming early
elections and the anticipated monetary tightening policy of
the U.S. FED agleng with the tumbling currencies of the
emerging countries shape an unfavorable outloock for 2015
and the sector’s growth will likely be comparatively modest.
On the other hand, Akdeniz Faktoring has manoged to
increase its loan book by 33% in the first half thanks to seund
capital injection and elaborate efforts te expand and
diversify its customer base while retaining healthy receivables

portfalio.

The short term nature of factoring contracts enables Akdeniz
Faktoring rapid balance adjustments.
Considering Akdeniz Faktoring's sound equity to total assets
ratio of 15.01%, which is comfortably above the imposed
floor of 3% as of 30 June 2015, the Company has further
room for loan book growth. The Board raised its risk appetite
in 2015 to increase the share of profitable SME segment on
its portfolio in order to benefit from better interest margins.
First half financial statements already reflect o visible
Improvement In the net profit margin of Akdeniz Faktoring.
Therefore, the Company is likely to achieve around 5%
interest margin in end-2015.

to make sheet

Actual
2015/6

Actual
2014YE

Budgeted
2015YE

TRY (000)

This practice is expected fo provide the factoring companies Factoring Raceivables 266,134 | 353,156 | 450,000
in Turkey with access to alternative funding channels and to Net Non-Performing Loans 0.00 0.00 0.00
Improve systemic support level. Non-Performing Loans | 7,307 | 7,307 | 7,307
Provisions for NPL 7,307 7,307 7,307
d) Market Risk Other Assets 29,009 | 37,284 | 25,000
Market risk is evaluated in terms of currency and interest risk. ;utakl ;ssetsl gg:’;z: :gg’::g :;;’ggg
Currency risk arises from the use of foreign currency Sk oerrowings . L 2
denominated bank loans whereas the interest risk stems from Issued Bonds Eogeht 25,246 2,000
Other Liabilities 25,992 5,206 --
10
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FACTORING

Actual Actual Budgeted
2014YE 2015/6 2015YE

TRY (000)
Equity 34,623 | 58,611 64,000

Paid Capital 25,000 | 50,000 50,000

Other 4,306 | 5,777 -

Neat Profit / Loss 5,317 2,834 14,000

Tatal Liability 295,143 | 390,440 | 475,000

Annual Asset Growth % 13.49 32.70 61.01

Equity / Total Assets 11.73 15.01 13.47

The above sector NPL ratio, avoidance of FX exposure and
limited operating expenses helped the Company to achieve a
satisfactory bettom-line in both 2014FYE and 1H2015. On
the other hand, growing customer base and extending
operation caolls for additional staffing for marketing and
financial analysis. The Company reasonably projects an
incredse in operating expenses.

Akdeniz Faktoring received approval for a TRY 50mn issue
limit from the CMB and successfully issued a TRY 25mn one-
year maturity bond In December 2014 which helped the
Company to diversify its funding channels and rely less on
short term bank leans in funding factoring credits.
Management of the Company stated that a new issuance
depends on the market conditions which remain strictly tied to
domestic and global macroeconomic outlook. Considering the
Company's expanding  business volume, increasing
diversification of customer base and asset quality aleng with
the owner's financlal strength, Akdeniz Faktoring has the
ability to meet its obligations related to the planned bond
issuance.

Akdeniz Faktoring A.5.

W 7



cl

ESLL ATER AFEL JOOCODE 000001 007001 JOOTSFLOTL JOOTSTE'LEL Jo0cs0s"irL _S.wna.unn 00"EF0'0RE _nu,mg.hn DOEFL'SET T L'L£T LT L 51355Y 1WLOL,
LR Pt LETIE et 200 ] Q0 SLE OO'AST' L OFErL L Thé QW LTT DOTLEL OD'EST'L E'QFS ARy -
Fiep g LI LZITE oo won Lo aCrsaE OFFLE OO ET OUET =14 05T A0S | 0L peuwag -
1 EEEE- ST [E0D wo o 00 0E 05 LE O0EE fis 00TT b 00'49 ¥4 pawdnkg puo Lradang -

ol L QorarL oo aco an g eyl [efa) 00 | ool [elrg=y 058 T L8 sy spqfuou) -
[#g:14 i g1 o T aro LLg] ool 05E19'L DS LB"L DOCERD'L o0 LLZ Dod Le 00 £9E"L 505 sy ip
ou ou L o o o oo 000 lo0n jooro [0 ] [ 0 Wau) saogarad g panupucang puy 3|05 Jod plad 1sey (2
ou oy L o o ou 0o 000 00 Do oo [y ] 1/ dyBnoag angoy, #0310 Ratsy |DyuouL g
DOUST'F 0SBET  00ODE" feoD aon 0] g4 059 04 Dorgr 0L [ 00T 4] suajownbg uson peo ysoy o
H8FE ELSET ESBOF JFE'L al'o LFD 00T I 00"65F L a0 ens’ | 00" E80° L 00 ZLT 05688 00" ZBE"L EL'BES S1ISSY DMINAYI-NON-2
o il L o o oy 000 jooro g W] 00°0 ] aeys dysdy g
Lzl ou oru L o FTh [ 7] joora [Vagi) oo D5 0PEL 00 LTE" LT BF 6L 1L (ine] 52003y ) s (o
o'y o'y L o' o'l LLA GO0 000 o0 0oTo 00'0 DST09%'EL  JOO°LZE'ST JBELELLL FUYHS ALINDA+{120) SIAVIDOEEY NI SINAWLSIANI -8
ou o Lreer's fou oo OO 00D Txa 05 L e (g 00 0L riar wawazi by aspyisdag |3
eru ou ou L] oy oy [5] oo [V Jooro 000 00 D s AL 1y |G
oru ou ou oru oy o W] o0 0org 000 locro 000 a0 [ SPUOg WARURACS pun 5| Aoy o
oru ou Leer'E Jow oo Foe Lo 0d'a oo 0% 1 00°E 0058 00 Lol rLer 1/ 4 HONO UKL INTYA ¥I¥4 1¥ STILIANDIS-1I
ou ou oy cru oy cru i) oo DO 000 looro 000 00 D00 SHNCODY WMDY G, Fuiog |3
ou ou ou oru e o 0070 o [Veg] 000 [ looro 000 13 g
ELE OLE DUE L1000 [: ] £00 COEET 05 TET DO'EFT 05 LET 00281 &l PTER sueglo
L) oLels oote- 410 BOTD P 0OITL 05'TET DOEFE 0§ 1TT 00" Lbl P9°ER S1ISSY SMINYYI HIHLO aNY SANYE-II
SPSIL Se0 orsz R0k LA B¥L- DO ELIT" s 12 D0°BS£'S- 05585 00095 LS 1'E: [-] 535507 3 Oatanay PUD LD 40} Jsucwmagy (6
o au ou ou ou ou [ oo (] oo o0 00°0 SapAETy FE0UYCIG OF INP JBORINT ey 3HqONFIAY [}
Ll ou ou oru ou ou 000 000 an'n 00D [ WHpO (2
a5 LrL IO RFFT JS5F T KL DOTLHT O0'ESH'S 9Ly 005359 R LEL'E oy g Jang (B
Lt ou ou ou oy ou [nlig] 000 [1]¥in] oD [ ] QO FIRY N—Bu.__u
o ow ou o ou ou [aleg] 00D []viv] S.D 000 Uoy E_!.__!.E Hn_
k]| ] w5 00'8d 0B'té L1086 00 LLL'SIL DORBONSZ 00’ LR0'SE | 0554264 DOOEFSST  JOOTERTH DOFEL'IRT  |SELRLRLL 1apqoneany Buronny (o
EE'Ll  FLSE TSE T EA T L1706 DOTILEGIL JOSTEEF'STL JOO9sBE1 foo ELe'sal Jo0 eRs'ast foo L9e'Z9Z OO rEL'9RE |SELRL VI [4au} SI1EVAIIZITY ONY SHYOT |
LT04 O0°EEE'SLL JOOe9e'all J00'ass'68l J00'S68'61 [00 14L 65T JOOELL'EIT JOOSEF'9RT |5 10268 1L {21041 SLISEY SIHIN YD TYLOLY)

Hoy ayoy

aioy

oy Bia

[1ouBlag)

1ot Brag)

[1ougBao)

fabosaay]

[1ougBric} (aBosany)

HEETLIE o]

[ Bosaag WEETGIET |

(Pasuoy)

ool AdL

(- o I T U o T TN F S SiREsy AHL

LLDT

{pua doag)

Adl
ELOT

AHl
ELOT

AHL
FLOE

Adl
FIQL

pua aoa)|

BY - L33HE D NVIVE

CI0E ELOT FLOT F10T ooy Buplaiyog Tsuapyy

§o o &

|pua 2oy

(pua aoay| (puadeay)  [pusasay] (puaacay) (pua soag|

ONROLOYL

_musuadxs 01 Aq parsoddng aBipapwauy (Eqog,

Buney eiseing ¥Ir



m, o

_nm.t LTER  SF'EL JODTOOL  QO0'0DE 00001 Joorski'ozil JoorsTeiel Joosod‘irt |oorres’oor |O0'ESO'ORE _an.nuﬁhhn O0'EFL'SET f9L'LLT'LEN ALINDA+ LLIIEYIN T¥LO0L
orie weeser coie 710 951 0L 00 LFE 00 SEL O EET 0STRIT 00es0'y LB OrLLE'S 06 TETT O] HCId P
cru ou o ol ou eu oo oo L] L] Glp] 0 arau) Auoap |
ou ou Toop- o 05 Do o ] oo 05°TIFY OUSFE'EL 1z59'9 T 0 |1pa & ot Guunp pappo saMNCs jow ke g ousai] Areg iq
Ise11 WL EUFFL ﬁuﬂm e E&d anLIsol 0S0sLLL oL L 05888 LL 00S0a'EL 0595907 0E'8T SLOBESTL Ayaky £ 0m) 1014 0
LI ELUFFL EL'BL J9FE LT'LL ELLL 00 FLL L JOST6RE'LL JOD'SOO0'ZL JOS'RS9'0r  |OO'ROE'ST  |OSS9E'LE  |OOETYFE  |4L0Te'FL ALINDA =4
L LAl oy o'y oy oy 000 L] 000 000 LSIWALNI ALINOMIW =4
LT8L  F¥LL 06'EL JFSTES £L88 LT°88 00" LLa"800 JOS SEF'SLL JOO'00A'SZL (OS5 LTE'0RL |OO'SELOET [0S LER'SPT |OD DTS OST |LE'SFETLI SIILMNRYN IWLOL -3
15 o T ] lore o el aoreT 009 IT UEFL QoL loora 00°d 00ra 000 S| S0 [P
cru o o ou o ou oo aoa e i) 000 00a 000 [sewsanuagl sspqon Gupouy |
LD LUBE &%~ (15 ] &S00 BOD O0OLT 0rosi aoosL 057861 looLET 000EL DO'EZT L1986 1ap|Iqen Yoy pauapag e g
ST~ EURI- Irol [ oo L) 0 1%L SER fooroey loorE Lt Lﬁam 00" 101 00901 LESK suetpacug o
FLFE-  LHET- OT'L- JLETO AN L1a 00’599 05 LS5 00" BEY 05'59E O0'EEE 00" LEE 00°4TE BETI¥L SIOANOSIH ONIMYIE LSOO NOM -a
o o o ou L] ou foora 000 0o o] 0070 000 [Vip] [Wagi] WO PRICUIPIDGAS |2
L L] ou ou oy ou a0 000 Locro o] 000 000 V] (] swawsaiby sopanday segun plog sasnaeg |p
ou o L U ou P58 fooo 000 0070 foora 000 (g A DO'ERE'ST BEFER'01 fisu] pansyy oy sap1an0ag ajqosapong [ 3
ou o o o Ll ou fooo 000 00 m“”ﬁ_ 000 000 [ ] [Vag] uuag Buot-pasancq punyg [q
561 L1589 ST T L& FOYE 0804 foora0e'a0L 0OFER'BL DUTEFIATL 'Ll JO0LSE'RIE JODROS'ERE OOSPI'SOT  JZTERL0S W8] CYS-PamasICg puny o
£5°61L  LEEY  LEL ET LG ro'Fe RYAL OO'POE'BOL JOOFBE'ELL JOOTZOFSTL JOSTRODFLL JOOTIESRIT |OSSES'PTT |OOTRESFET [LOLELLOL ¥IHLO T SNYOT SNIONNS ONIMO YISO 811
ou oy 1T L] Ll ore g0 0070 Do D5'SES'S 00°LLB'LI 002981 DOESY'ST SER0LI Bl Lol
ou o ou ou ou ou DO 00ra 0o 0o 000 1] o000 000 sajgodag o [q
ou o ol oru ou ou Do D00 00°0 000 000 000 000 000 sajqoieg Buseiacy o
L oy gLeLL jetu s 048 000 0ot 000 05" SE6"S DOTLLR N1 |oocevs'el  JooteeesT |eteR0LL SITEVAV |
P56l BE'LE  TETL JETLE 0768 PLUEE DO'POE'BOL JOO'FEE'BLL JOO'TOFSZL JOO'TFE'SLL JOOZIFOLE |OSFOE'SFE |00 L61°09T JoF FOTTIL (H+1) SDUNOSIA DNIEYIE LSO -2

einy Bioy LI uBLg) (1euBeol [jeuBig)  (josBlag) iiowBlag)  |eBoaany) {jpuiBag)  [#0oueay) [joutBrg)  (penaauag) (000 AYL
HeMougy  meodsy  Ymols  siasy speaty sieEsy X AdL Aul ANL A4l A¥L AML ALINDI+531LNIEYN-133HS IOMYIVE
TLOZ ELOZ  rlOZ Loz ELOZ r 1oz LLOT TLOZ 10T ELOZ E10Z Fioz Fioz 5ty Bupiopyag Tjuapyy

§0 95 By j0 5 oy po g By |pus o8] |pue dow ) |pum aoay| |pus doag) [pus Joa g} [pua Jpagh [pua ine )}

_mu_ZE O._.U{.m _mvauadxg pa fg pasoddng abpapaouy jegoE.
guney eiseing ¥or



@ JCR Eurasia Rating
“Global Knowledge Supported by Local Experience” FAC"DRING

Akdeniz Faktoring A.$.
INCOME STATEMENT

2014 2013 2012 2011 2010

TRY (000)
Met Interest Income 10,747.00 | 7,544.00 | 5,729.00 | 3,475.00 | -770.00
A) Interest income 43,598.00 ] 2409700 21784.00| 15055600 864000
a) Factoring Interest Income 43593.00| 24,079.00| 21773.00| 16047.00| B8,62800
b) Financing Leans Inferest Income 0.00 0.00 0.00 0.00 0.00
¢) Lease Income 0.00 0.00 0.00 0.00 0.00
¢l) Banks 5.00 18.00 11.00 2.00 12.00
B) Financial Expense 32,851.00| 1655300 16,05500| 12,581.00 2,410.00
Net Fee and Commission Income 77.00 129.00 147.00 36.00 42.00
a) Fee and Commission Income 77.00 129.00 147.00 36,00 42,00
b) Fee and Commission Expense 0.00 0.00 0.00 0.00 0.00
Total Operating Income 127.00 | 1,213.00 | 289.00 13.00 | 3,340.00
Interest Income from Other Operating Field 0.00 0.00 0.00 0.00 0.00
Foreign Exchange Gaoin or Loss [net) (+/-) 25.00 4000 62.00 300] 313800
Gross Profit from Retail Business 0.00 0.00 0.00 0.00 0.00
Gains or Loss on Derivative Instruments (+/-) 0.00 0.00 0.00 0.00 0.00
Income on Sale of Equity Participations and Consolidated Affiliates 0.00 0.00 0.00 0.00 0.00
Gains from Investment Securities (net) 0.00 0.00 0.00 0.00 000
Other Operating Income 10200] 1,173.00 227.00 10.00 20200
Taxes other than Income Tax 0.00 0.00 0.00 0.00 0.00
Dividend 0.00 0.00 0.00 0.00 0.00
Provisions 1,555.00 | 1,129.00 | 3,178.00 186.00 43.00
Provision for Impairment of Loain and Trade Receivables 1,555.00 1,12900] 3,178.00 186.00 43.00
Other Provision 0.00 0.00 0.00 0.00 0.00
Total Operating Expense 2,750.00 | 2,732.00 | 2,028.00 ] 1,931.00 | 1,829.00
Salaries and Employee Benefits 1,461.00 1,30B8.00 1,243.00 1,399.00 1,410.00
Depreciation and Amortization 0.00 15.00 3.00 62.00 87.00
Other Expenses 1,282.00 1,409.00 782.00 470.00 332.00
Profit from Operating Activities before Income Tax 6,646.00 | 5,025.00 | 959.00 | 1,407.00 | 740.00
Income Tax = Current 1,329.00 967.00 348.00 296,00 165.00
Income Tox = Deferred 0.00 0.00 380.00 -136.00 -114.00
Net Profit for the FPerlod 5,317.00 | 4,058.00 231.00 ] 1,247.00 | 68%9.00
Akdeniz Faktoring A.5. ' 14
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FACTORING

Akdeniz Faktoring A.5.

FINANCIAL RATIO %

l. PROFITABILITY & PERFORMANCE
1. ROA - Pretax Profit / Total Assets (avg) 239 2.50 0.73
2.ROE - Pretax Profit / Equity (avg) 2079 24,33 8.07
3. Total Income / Equity (avg) 34,26 43,02 51.85
4. Total income / Total Assets (avg.) 324 4,42 4,69
5. Provisions / Total income 14.20 1271 51.55
6. Tatal Expense / Total Resources (avg,) 1.12 1.52 1.70
7. Net Profit for the Period / Total Assets (avg.) 192 202 0.18
8. Total Income / Total Expenses 398.22 32526 303.99
9. Non Cost Bearing Liabilities + Equity- Mon Earning Assets / Assets 11.37 11.29 7.43
10. Mon Cost Bearing Liabilities - Mon Earning Assets / Assets -0.36 0.02 -1.03
11. Tetal Operating Expenses / Total Income 2511 3074 3290
12, Interest Margin 4.08 377 4.42
13, Operating ROAA = Operating Net Incomes / Assels (avg.) 14.23 10.74 12946
14, Operating ROAE = Operating Met Incomes / Equity Capital (avg.) 123.56 104.46 143.10
15. Interest Coverage = EBIT / Interest Expenses 120.23 130.36 105.97
14, Met Profit Margin 48,55 45.67 375
17. Gross Profit Margin 50,69 56,55 15.56
18, Market Share 1.12 119 0.78
19, Growth Rate 13.49 83.27 17.52
l. CAPITAL ADEQUACY (year end)
1. Equity Generation / Prior Year's Equity -0.01 110.33 Q.00
2. Internal Equity Generation / Previous Year's Equity 18.14 3380 1.96
3. Equity / Total Assets (Standard Ratio) 1173 1.27 B.4é
4. Equity / Total Liabilities 13.29 1270 2.24
5. Free Equity / Total Recelvables Ratie 271 11.28 B.5&
&. Tangible Assets / Total Assefs 0.02 0.01 0.02
7. Intangible Assets / Total Assets 0.00 Q.00 0.01
8. Equity / Total Guarantees and Commitments + Equity 100.00 100.00 100.00
Ill, LIQUIDITY (year and)
1. Liquid Assets + Marketable Securitles / Total Assets o1 0.08 0.24
2. Liquid Assets + Marketable Securities / Total Liobllities 0.12 0.09 0.26
3, Short Term Borrowings / Total Assets 79.60 88,60 ?1.23
4. Net Interest and Commission / Total Assets 3467 295 4,14
5. Liquid Assets + Marketable Securities / Equity 093 070 278
IV. ASSET QUALITY
1. Loan and Receivable's Loss Provisions / Total Loans and Receivables 247 2,19 394
2. Total Provisions / Profit Before Provision and Tax 18.94 18.35 76,82
3. Impaired Receivables / Gross Receivables 2.67 221 4.43
4. Impaired Receivables / Equity 21.10 20.03 5375
5. Loss Reservas for Receivables / Impaired Receivables 100.00 92.01 B9.23
4. Collaterals / Total Recelvables 123.50 100.53 104.41
7. Total FX Posltion / Total Assets 8.37 0.00 0.32
8, Total FX Posltion / Equity 7139 0.00 a.82
9. Assets / Total Guaranteas and Commitments + Assets 100.00 100.00 100.00

Akdeniz Faktoring A,3.
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Holding Companies’ Shareholding Structure Ziilfikarlar isfendiyar Tesla Othars Total Equity
(FYE 2014) Holding Zulfikari Enerji (TRY)
Giirpinar Elektrik Uretim A.S. 0.00 0.00 100.00 0.00 94,500,00
Berke Elektrik A.S. 0.00 0.00 99.89 0.11 17,500,000
Berke Kimyevi Maddeler Nak. Tic, San. A.5. 0.00 88.28 0.00 11.72 2,550,000
Gindogdu Rizgar Enerji Urt, San. ve Tic. A.S. 0.00 0.00 100.00 0.00 11,100,000
Hilal Enerji Urt. San. ve Tic. A.S. 0.00 0.00 100.00 0.00 10,000,000
Turkuaz Petrol Uriinleri A.S. 86.66 2.50 0.00 10.84 65,000,000
Turkuaz Gaz Dagitim ve Pazarlama A.S. 0.00 26.04 0.00 73.96 150,000
Tesla Enerji Elektrik Uretim Tic. Ve San. A.S. 90.20 9,80 0.00 0.00 220,000,000
Ziilfikar Kim. Mad. ith. Ihr. Ve Depo A.5. 72.63 6.69 0.00 20.68 1,500,000
Akga Kimyevi Mad. Nak. Tic. San. A.S. 90.10 9.90 0.00 0.00 1,000,000
Tesla Enerji Toptan Satig A.S. 91.00 9.00 0.00 0.00 1,000,000
Trend Lojistik A.S. 0.00 100.00 0.00 0.00 100,000

iz Gayrimenkul Gels. Ve Yén. ing. Ve Taah. A.5. 91.00 9.00 0.00 0.00 100,000
Zilfikarlar Holding A.S. 0.00 100.00 0.00 0.00 80,000,000
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