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ICR Eurasia Rating, Akdeniz Faktoring A.S. ve Mevcut/Planlanan Tahvil ihracina itigkin perivodik gdzden gegirme siirecinde Uzun Vadel Ulusal Notunu
‘A {Trk)/Stabil olarak yukari yinki revize etti. Uzun Vadeli Uluslararasi Yabancs Para Yeref Para Notlan Ise ‘BBB-/Stabil’ olarak teyit ediimis olup tim
notlanin detaylar asagida gosteritmistir:

Uzun Vadeli Uluslararas: Yabane) Para : BBB-/ (Stabil Gorindm)
Uzun Vadeli Ulustararas Yere! Para Notu 1 BBB-/{Stabil Gorliniim)
Uzun Vadeli Uusal Notu 1 A(irk} / (Stabil Gorinlim})
Uzun Vadeli ihrag Notu 1 A(Trk}

Kisa Vadeli Uluslararas) Yabanc Para s A-3 / {Stabil Goriniim}

Kisa Vadeli UDluslararas: Yerei Para Notu : A-3/{Stabil Grinim}

Kisa Vadeli Ulusal Notu 1 AL (Trk} / (Stabil Gorlndim)
Kisa Vadeli ihrag Notu 1 ATk}

Destekienme Notu 1

Ortakiardan Bagmsuzhk Notu : B

Tirkive'deki makroskonomik kosullardaki dalgalanmalardan ve belirsiziiklerden etkilenme seviyesi en yiksek olan sektdrlerden birisi olan Faktoring
sektériinde ekonomik konjonktiirdeki degisiklikler ve BDDK nin regiilasyon caligmalart yénetim poiitikalan Gzerinde befirleyici olmaktadir. Bununia
beraber, yapilan reformlar dogrultusunda, etkin gdzetim ve denetim agisindan sektérin yasal altyapist iyilestirilerek, bilgi sistemlerinin, risk élgtim
sistemlerinin ve i¢ kontrol siireglerinin tesis edilmesinin zoruniu tutulmas dzellikle, sektoriin kurumsal yapisinin gelisimine, finansal raporiamalann
kalitesinin, standardizasyonunun ve seffafliginin artiriimasina ve rekabet esitliginin saglanmasina yonelik pozitif ydnde ivme kazandirmstir,

Akaryakit, enerji, finans ve kimya sektdrlerinde yatirimlars bulunan Ziitfikarlar Holding A.S. blnyesinde faaliyet gtsteren Akdeniz Faktoring A8, yurt
iginde faaliyet gosteren faktoring sirketleri basta olmak {zere farkh sekidrlerde faalivet gdsteren ve agirhkl olarak orta ve bliyuk ol¢ekli firmatara
finansman saglamaktadtr. Faaliyetierini genel merkezinde yogunlastiran sirketin Ankara’da faal olmayan bir subesi bulunmaktadr.

Akdeniz Faktoring, 2015 yilinda tekrar eden genel segimler nedeniyle ortaya gikan siyasi ve ekonomik belirsizliklerin sektorde neden oldugu reel
kiigiitmeye karsm cirosunu ve varhk blylikliglnd arttrmays bagarmigtir, ihtiyath risk ydnetiminin ve agirhkl yerel faktoring sirketlerinin bulundugu
portféy yaptsinin sanuct ofarak faiz marjlart sektsr ortalamastnin aitinda sekillenen Sirket'in genel y6netim giderleri tizerindeki etkili kontrold finansal
sonuclarim desteklemektedir. 2015 yilinda simirl) sayida milsteri iizerinde yoguniagan siipheli faktoring alacaklartn tamamina karsihk ayiran Sirket'in
net karlilik seviyesini asagi yonlil baskidanmis olsa da, ilk geyrek sonuglan itibanyla stpheli alacak giderierine maruz kalmayan Sirket, tatmin edici
seviyede net kar elde etmistir. Sirketin mitgteri portéyiindeki ticari ve kurumsal firma sayisinda kaydettigi artig gelecek dénemlerdeki net faiz marjm
destekleyecektir. Sirket’in Uzun Vadelt Ulusal Notu, milsteri tabanine genisletmeye ve gesitlendirmeye yonelik stratejisi, blyimeye olanak veren
kaldirag seviyesi, dengeli finansman yapisi ve blnyesinde faaliyette bulundufu holding yapist dikkate ahnarak, mevcut varlik kalitesini kerumasi
kosuluyla, A (Trk} olarak yukart ytinlii revize edilmistir, ‘

ihrag yoluyla elde edilmesi planianan kaynaklar girket bitangosunda taginacag icin ayn bir ihrag rating raporu dizentemeyip kredi derecelendirme
raporu icerisinde anakiz edilmistir. Thrag edilecek tahvilin sirketin dier yikimliitiklerine gore hukuksaf ve teminat acisindan bir farklitastinimasi
ofmadigt icin sirketin kurumsal yapisinin notlan thrag ratingini de temsil etmektedir.

Ortakhk yapisinda kontroli elinde tutan isfendiyar Ziilfikari'nin ve Ziilfikarlar Holding A.$.nin ibtiyag halinde Akdeniz Faktoring A.S.'ye finansal
giiclerinin yeterfiligine bagh olarak uzun vadeli likidite veya 6z kaynak temin edebitecek yeterli arzuya ve ayrica etkili operasyonel destek sunma
deneyimine sahip olduklan bilgi ve kanaatine ulagitrmistir. Bu kapsamda, Sirketin Desteklenme Notu JCR Eurasia Rating notasyonu icerisinde (1) olarak
belirlenmigtir.

ICR Eurasia Rating olarak, Sirketin igsel 6z kaynak yaratma ve karkibrk potansiyeli, bliviime yetenegi, varlik kalitesi, sermayelesme diizeyi, likidite profili
ve sektdrde 20 vilh asan uzmanhg dikkate ahndiginda, ortaklarindan herhangi bir destek saglamip saglanamayacagina bakilmaksizin, mevcut
portféylinin kerunmasi, iist yonetimde istikrarin saglanmast ve makroekonomik gérinliminin énemli dlglide bozuimamasi kaydiyla iistlendigi
yukimlilokler; yénetebilecek yeterli deneyim ve altyapiya ulast@i disiiniimektedir. Bu kapsamda, Akdeniz Faktoring A.5.nin Qrtaklardan
Bagimsiziik Not, JCR Eurasia Rating notasyonu icerisinde yeterli diizeyi isaret eden (B) olarak teyit edilpgi . .

Derecelendirme neticeleriyle ilgili daha fazla bilgi Kurdlugumuzun hitp:f/www.jcrer.com.tr adresinde Hanakilif ve lusumuz analistierinden
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ICR Eurasia Rating has upgraded the Long Term National credit rat:ng of “Akdemz Faktormg AS. and the Cash Fiows on Bond Issues” to “A
{Trk)/Stable”. The Long Term International Foreign and Local Currency rating and outlooks have been affirmed as “BBB -/Stable”. Details of the ratings
are given in the table below.

Long Term International Foreign Currency : BBB-/ (Stable Outlook}
Long Term International Local Currency ¢ BB8-/ (Stable Outlook)
Long Term Nationa! Locai Rating : A (Trk} / (Stable Outlook)
tong Term National Issue Rating r A(Trk}

Short Term International Foreign Currency ¢ A-3/{Stable Outlook)
Short Term International Local Currency : A-3/{Stable Outlook)
Short Term National Local Rating : A-1(Trk) / {Stable Outlook)
Short Term National Issue Rating : A-1(Trk)

Spensor Support FE §

Stand Alone : B

The Factoring Sector exhibits one of the highest levels of vulnerability to fluctuations in macroeconomic circumstances and instability. Management
policies in the sector are strongly influenced by the changes in economic outtook and regulatory pressures from the Banking Regulation and Supervision
Agency {BRSA). In line with the undertaken reforms, the sector’s legal infrastructure has been improved with regards to effective surveillance and
control. As such, the mandatory installation of information, risk measurement, and internal control systems have made a positive contribution to the
improvement of the sector’s institutional set-up, and the quality, standardization, and transparency of financial reporting practices and facilitated fair
competition.

Operating within Zikfikarlar Holding A.$., which conducts business in the petrofeum and petraleum products, energy, construction, and financial
sectors, Akdeniz Faktoring A.S. primarily provides factoring services to domestic factoring companies and corporate segment customers in different
sectors. The Company has concentrated its operations at its headguarters and has a branch in Ankara which is currently inactive.

Akdeniz Faktoring increased its turnover asset base, despite contractions experienced throughout the sector in the wake of political and economic
uncertainties stemming from snap elections heid in 2015, Owing to prudent risk management and a portfolio structure dominated by local factoring
companies, the Company’s interest margin stood below the sector averages while effective control over its SG&A supported the financial results. Even
though the year-end profitability indicators of the Company were pressured downwards due to the full provisioning of impaired receivables
concentrated on a limited number of customers, Akdeniz Faktoring recorded satisfactory net income in Q12016. The increases in corporate and
commercial segment customers throughout the year is expected to support the net profit margin in the upcoming periods. The Company’s Long Term
National Rating has been revised upwards to A {Trk), considering the expanding customer base and diversification strategy, leverage level supportmg
growth, balanced funding structure, and the holding group it s operating within, provided that the current asset quality is maintained.

No separate rating report has been compiled for the bond issuances as the resources obtained from the bond issue will be carried in the Company’s
balance sheet and are subject to analysis in the corporate credit rating report. The planned bond issue carries no difference in comparison to the
Company’'s other Habilities with respect to its legal standing and collateralization, As such, the notations outlined in the corporate credit rating report
also reflect the issue rating.

it is considered that the controlling shareholder Istendivar Zalfikari and prominent parent company Zilfikarlar Holding A.$. have the willingness to
ensure long term liquidity and equity depending on financial capability should such a need arises and experience to provide efficient operational
support to Akdeniz Faktoring A.5. In this regard, the Company's Sponsor Support Grade has been determined as {1}.

Additionally, taking into account the internal resource generation capacity, profitability potential, growth capability and prospects, asset guality,
capitalization level, liquidity profile, and more than 20 years of experience in the sector, we, as JCR Eurasia Rating, are of the opinion that the Company
has reached the adequate level of financial strength and administrative experience and foundation to manage its financial obligations regardless of
any assistance, provided that the consistency provided in the senior management and macroeconomic autiook does not concentrate on the negative
direction. Within this context, the Stand Alone Grade of the Akdeniz Faktoring A.§$. has been determined as (B} in the JCR Eurasia Rating notation
system.

For more information, you may visit our internet site hitp:/{www.icrer.com.tr or contact our an I SAC.
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AKDEMIZ FACTORING

A-3

Tetal Assets (000 USD) 129,728 117,890 127,277 122072 79,830
A-3 Total Assets (000 TRY) 366,468 342777 295,143 260,063 141,905
Stable Equity (000 TRY) 59,396 57,356 34,623 29,308 12,005
Stable Net Profit {000 TRY) 2,041 1,587 5317 4,058 231
Market Share (%} n.c. 1.28 112 1.19 0.78
"8 L . n-a. ROAA, pre-tax (%) n.a. 0.63 2.39 250 073
localRating - - JEILY] A-1 (Trk) ROAE, pre-tax (%) A, 4.37 20.79 2433 8.07
Outtosk - IR Stable Equity /Assets {%) 16.20 1673 11.73 11.27 B.46
- TR NPL (% . 4.4 . 21 4.4
A (Trk) A-T (Trk) PL (%) 3.92 6 2.67 2.2 3
Growth Rate (%) 6.9 16.14 13.49 83.27 17.52
1
*End of year
B
Overview
BBB- . N . . . .
Akdeniz Faktoring A.S. provides recourse factoring to its rooted client base
BBE- largely comprised of domestic factoring companies and large entities
Stable operating in different sectors. The Company was established in 1993 and
Stable operates within Zulfikarlar Holding A$., a long established family owned

enterprise.
*Assigned by JCR furasio Rating, JCR-ER on August 28,2015 P

Am:ilysh
Abdurrahman TUTGAC/+90 212 352 56 73 ZiHikarlar Holding has a wide range of activities in the fields of petroleum

ahdurrabmon tutgac@icrer.com.te . K .
and petroleum products, energy, construction and the financial sector.

Morket Shore {95) Growth Rate (%) .
C ahy gap et 200 &3 27 . o0 Turkuaz Petrol Uriinleri A.S., Akga Kimyevi Maddeler Nakliyat Tic. San. A3,
agwmu.-m aon /\%__:;né and Tesla Enerji Toptan Sohs AS. are the holding's leading companies,
Hi | oo e e e along with Akdeniz Faktoring,
ROMA () AOAE {74
P Akdeniz Faktoring A.S. holds 6.25% shares of Turkuaz Petrol Uriinleri A.$.,
fwﬁ e.00 cou I a fuel distributor with over TRY 1bn revenues in 20135. Akdeniz Faktoring is
e e o S headquartered in Uskiidar, Istanbul and the Company employed a staff of
}’e”}k“‘% L R e i 17 as of 2015. The Company has one branch in Ankara which is currently
;Zl’i"z';";'?ém e 00 Tewt a2zt wohe 2015! ° inactive.
Strengths Constraints

« Above sector asset growth despite a contraction in the sector  » Below sector interest margins as part of the prudent risk-averse '
- o Prudent risk monagement which bolsters the quality of the  strategy of the Board

factoring receivables porifolio » Narrowed year-end profits due to provision expenses overfew
» Growing and a more diversified cusiomer base customers
" » Diversified and balanced funding mix e Frequent changes in the senior management team
! » Resilience to FX risks o Highly competitive and fragmented market structure

- Relatively lower operational expenses to overage ossets ¢Pressurized global and regional economic outlook with
. underpinning profitability results persistent uncertainties concerning the monetary policy
_» Solid capital base comfortably above the mondated capital  responses

adequacy generate room for further growth
« Shareholder and group support in both financial ond

operational aspects

Publication Date: June 10, 2016 “Global Knowledge supported by Local Experience”
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1. Rating Rationale

The Banking Regulation and Supervision Agency (BRSA) has
regulated and overseen the activities of the Turkish
Factoring Sector since 2006. The Leasing, Factoring and
Financing Companies Law No. 6361, the Factoring Sector's
first, came into effect on December 13, 2012. Moreover, o
regulation regarding erganization and operating principals
of finoncial leasing, foctoring ond financing companies
entered into force on April 24, 2013. According to BRSA
statistics, the total asset size of the Turkish Factoring Sector
was TRY 26.7bn and involved 66 factoring companies.

This report is based on the independent audit report of
Akdeniz Faktoring in addition to statistical data on the sector
praduced by BRSA. Additionally, JCR Evrasic’s own
analyses, estimations, and calculations were incorporated
info the report. Clarifications related with the current
operations and updates to the corporate structure of
Akdeniz Foktoring are provided by the Company
management.

As there are no additional legal and/or financial collateral
guarantees provided separately for the repayment of the
bond issued by Akdeniz Foktoring A.S., the rating assigned
for the TRY dominated bond issuances has been assigned as
the same as the Company's Long and Short Term National
Local Ratings.

Akdeniz Faktoring's business profile, customer segments,
interest margin, fiquidity structure, solvency indicators,
capitalization level, asset quality, risk management policies,
and management and ownership profiles have been taken
into consideration for assigning the long term national and
intermational local and foreign currency grades. The main
driving forces behind the Company's long-term national
grade are;

Sound Growth Path despite the Chollenges in the Sector
Akdeniz Faktoring has increased its assets by 16.14% in
2015 against a sector growth of 1.16%. However, the
Company’s factoring receivables increased by 10.48% in
the same period. Turkey's election cycle in 2015 along with
deteriorating economic conditions and rising uncertainties
curbed the sector’s appetite leading to a sharp growth
decline compared to the previous year. Akdeniz Faktoring’s
distinctive above sector asset growth was chiefly the result
of a shift in business strategy which increase the foecus on
corporate segment and o more diversified asset base.

Risk-Averse Strategy to Maintain Sustainable Asset Quality
Akdeniz Faktoring's strategy aims at funding domestic
factoring companies, engendering less credit  risk
considering the double-recourse nature of their services

which are additionally collateralized by the factering
companies. The management’s selective ond prudent
approach in facilitating lines to its customer was reflected on
its healthy asset base, having a below-sector average NPL
ratic over the reviewed periods.

Growing Customer Base

The Board raised its risk appetite in 2015 to increase the
share of the profitable corporate segment on its portfolio in
order to benefit from better interest margins.

Well Below Sector Average Operafing Expenses

Akdeniz Fakioring designed an orgonizational structure
which revealed a distinctive comparative advantages in the
context of operational efficlency with a lower level of OPEX
and overhead costs in the sector. The benefits of the
organizational synergy created within the holding provided
Akdeniz Faktoring o bigger room in pricing strategy.

Balanced Funding Mix ‘
Akdeniz Foktoring organized borrowing focilities from
several banks. The Company utilized copital markets
instruments through a bond issuance which corresponds to
7.36% of its total resources as of FYE2015. Akdeniz
Faktoring’s balanced funding mix of its bolstered funding
structure strengthened its negotiating ability with financial
institutions.

Below Sector Interest Margins

The established business strategy of the Company, based
primarily on funding domestic factoring companies,
generated below sector average profit  margins.
Additionally, the Compaony's attempt to penetrate the
corporate increase  its  customer base
necessitated competitive pricing and resuvlted in narrower
margins in 2015, Over the medium term the Company is
expected to improve its margins through o more balanced

customer base.

segment o

Constrained Global and Regional Economic Outlock with
Persistent Uncertainties Related with the Monetary Policies
of Developed Economies

The factoring sector is sensitive to economic prospects and
consumer confidence due to the fast paced nature of the
business. Political and economic uncertainties, growing
insurgency in the Middle East and spillovers, disappointing
global economic performance, and volatile currency rates
with decoupled monetary policies of developed countries
are evaluated as potential downward risk factors. The
subsequently tightened or potentially altered polides of the
banking sector as o reaction to aforementioned downside
risks might disrupt the liquidity chain of the economy. On the
flipside, migration to the factoring sector might provide

Akdeniz Faktoring A3,

2
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growth opportunities, provided that the riskiness of the

borrowers and the cheque drawers are prudently

evaluated.

JCR Eurasia Rating has upgraded the Company's Long Term
National Credit Rating as ‘A (Trk), considering the
aforementioned rating drivers detailed in the rest of the
report. The long term international foreign currency ond
local currency ratings of the Company are affirmed as the
country ceiling of "BBB-".

ICR  turasia Rating has evoluated the Company's
International Long and Short Term Local Currency Ratings in
line. with the Long Term Sovereign Rating outlock of the
Republic of Turkey.

2. Qutlook

A ‘Stable’ outlock has been assigned for the Company's long
term considering s growing and
diversifying customer base, the majority of which ore
factoring companies, double recourse-covered receivables
portfolio, strong capital support of the sole shareholder,
asset quality which compares well with the sector average,
and diversified funding mix.

national  ratings

We acknowledge certain foctors such as potential loss of
flexibility in financing, deteriorating osset quality and
liquidity profile, decreasing investor appetite and growing
turmoil in the domestic and international markets possible
arguments for downward pressure on the ocutlook. On the
contrary, ameliorating profitability indicators, solid growth,
reduction in the financing costs, and robust economic growth
in the domestic and international markets are possible
factors a positive rating outlook.

3. Sponsor Support & Stand Alone Assessment

The financial strength ond expected support of the
Company’s shareholders lay the foundation of its Sponsor
Support assessment. Akdeniz Faktoring'’s utmost shareholder,
Mr. isfendiyar Ziilfikari is the owner of Zifikarlar Holding.
Accounting for the Group’s long track record, assets, and
equity, Mr. Zilfikari is considered to be in a comfortoble
position to provide support to Akdeniz Foktoring in case of
a liquidity requirement. The fact thot the shareholders
increased the paid-in capital of the Company fo TRY 50mn
in the last two years, predominantly funded with cash
injection, attest to their willingness and capacity to provide
financial assistance, In this regard, JCR Eurasia Rating has
assigned the Sponsor Support grade as ‘17 reflecting o
strong financial and non-financial states and expected
support by the shareholders.

Akdeniz Faktoring's Stand Alone grode reflects its asset
qudlity, capitalization level, net interest margin, risk
management structure, and the risks inherent in the market,
In this regard, we believe Akdeniz Faktoring has reached
the level of adequate entrepreneurial ability, experience,
and facilities to manage the incurred risks in its balance
sheet without any assistance by the shareholders provided
that it extends its cutrent customer base and effectiveness in
the market and improves the organization and management
procedures o reduce the key mon risk for the Company,
Within this context, the Stand Alone grade of Akdeniz
Faktoring has been determined as (B) in the JCR Eurasia
Rating notation system.

4. Company Profile
a} History & Activities

Akdeniz Faktoring A.S. provides recourse factoring to its
rooted client base largely comprised of medium entities
operating in different sectors and domestic factering
companies. The Company wos established in 1993 and
operates within Ziilfikarlar Holding A.S., a long-established
family owned enterprise.

Ziilfikarlar Holding has a wide range of activities in the
fields of petroleum and petroleum products, energy, and the
financial sector. Turkuaz Petrol Urlinleri A.S., Akga Kimyevi
Maddeler Nakliyat Tic. Son, AS., and Tesle Enerji Toptan
Sahs A.S. are the holding's leading companies, along with
Akdeniz Foktering.

b} Organization & Employees

The Board of Akdeniz Faktoring consists of three members,
with the utmost shareholder Isfendiyar Ziilfikari serving as
chairman. The General Manager and the Risk Monitoring
and Control Department report directly to the Board.

Company headquarters are located in Uskiidar, Istanbul
and employed a staff of 17 as of 2015. Unlike the sector
tendency, Akdeniz Faktoring does not benefit from branch
coverage due tfo its strategy of providing funding primarily
to factering companies. The majority of employees have
experience in the field of banking, promoting the quality of
its services.

c) Shareholders, Subsidiaries & Affiliates

The Company's paid up capital stood at TRY 50mn which
was adequately above the regulatory imposed floor of TRY
20mn at end-2015. The majority of shares were transferred
to the holding and the real person shareholder, Isfendiyar
Zislfikari, held 10.27% of Company's shares.

Akdeniz Faktoring A.S.
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" Sharehalding End-2015  End-2014
Structure % o Amount % o Amoun |
isfendiyar Ziilfikari 1027 5133 99.42  24.854
zillfikarlar Holding A.5.. - 8231 44,656~ © - w0 e
Others 042 211 058 146
Paid Capital (TRY 000} - 100 - '50.000 100 . 25.000

Akdeniz Faktoring A.S. holds 6.25% of shares of Turkuaz
Petrol Urinleri A.S, a fuel distributor founded in 1994 to
provide services to both corporate and final customers
through @ network of 350 stations, 4 terminals, and 7 supply
establishments., Turkuaz Petrol generated over TRY lbn
revenue as of FYE 2015 and is the 12th largest company in
the sector in terms of volume of sales.

The shareholding structures of Zilfikarlar Group companies
as of FYE2015, excluding Akdeniz Faktoring, are shown in
the footnotes.

d} Corporate Governance

The Banking Regulation and Supervision Agency {BRSA)
regulates the factoring sector in Turkey. The BRSA's strict
policies and regulations along with the Finoncial Instinstions
Association (FKB} require factoring companies to adopt a
certain  transparency, accountability, corporate
governance structure. While Akdeniz Faktoring is not o
publicly traded company and thus is not required to comply
with the corporate governance standards outlined by the
Capital Markets Board, the ring fence structure of the
regulators help the Company comply with the principles to
a certain extent,

and

The Company published an internal directive and disclosed
on its website a clarification of the procedures of general
assembly in line with the current Turkish Commercial Code
facilitating the exercise of shareholders rights. Akdeniz
Foktoring also discloses its articles of association and its
shareholding structure on ifs website,

The Board of Akdeniz Foktoring consists of 3 members.
Isfendiyar Zulfikari, the utmost shareholder of the Company,
is the chairman of the Board. The new general manager,
Murat Albugo assigned in 20135, is also member. The Board
of Directors identifies the strategic vision of the Company
and is considered to successfully perform its leading,
supervising, and inspecting duties. However, the lack of
independent Board members, though not compulsory, is
evaluated as a negative factor in terms of transparency and
accountability.

The website of the Company contains detailed disclosures
contributing to tronsporency such as organization chart,
shareholder structure, audit reports, mission and vision, ethic
principles, title information of board members, human
resource policy, articles of association, and attendance
sheet. On the other hand, the Company’s website lacks
personal backgrounds of board members, the annual report,
and social responsibility policy.

e} The Company & its Strategies

Akdeniz Fakioring is a long establiished factoring compony
with adequate experience and facilities despite having a
small 1.28% of market share in o competitive factoring
sector which is widely dominated by bank-offifiated
companies. Moreover, operating under the body of
Zilfikarlar Holding helps the Company to benefit from
organizational synergy which strengthens its presence in the
market.

Akdeniz Faktoring's strategy aims primarily at funding
domestic factoring companies engendering less credit risk
considering the double-recourse nature of their services
which are additionally collateralized by the factoring
companies. In this sense, the lower interest margins among its
peers reflect Akdeniz Faktoring's business strategy and
prudent risk appetife. However, the Company foresees an
increase in the share of profitable real sector companies on
its portfolio.

The group completed transformation into a holding structure,
creating o better environment for institutional sustainability
and promising better practices of monitoring, reporting and
corporate governance thonks to implementation of
enterprise resource planning software (SAP). The Holding
will be heavily investing in the field of energy and factoring
business os a medium term strategy. '

5. Sector Overview & Operational Environment

The Turkish factoring sector is comprised of 64 companies
with different ownership ond management structures,
customer bases, scope of services, operational business
models and strategies, profitability and risk preferences,
branching facilities, access opportunities to customers and
markets, funding sufficlency, operational capacities on a
local and/or international scale. As of FYE2015, the sector
reached a total asset size of TRY 26.7bn and equity of TRY
4.6bn,

Providing guarantees, finoncing and collection services
faster than banks in return for the assignment of spot and
deferred receivables arising from the sale of products and
services domestically and overseas, the secigr continyed its

Akdeniz Faktoring A.S.
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institutionalization, branching and extension of customer
base activities in 2015,

However, a significant number of companies operating in
the sector do not possess the necessary capobilities to
provide “collection” services and export factoring. The
certification of part of the assignment claims via post-dated
checks hos fransformed the business model of some factoring
companies Into one which is predominantly occupied with the
discount of small volume checks.

The practice of selling non-performing receivables to asset
management companies is increasingly utilized by factoring
compaonies in a similar fashion to that of banks. The Factoring
Sector displays o higher level of sensitivity to changes in
economic conjecture in comparison to banks, while
regulatory pressures from the Banking Regulation and
Supervision Agency (BRSA) continues to create difficulties in

management poficies across the sector.

Demand for Factoring Sector services result from the
predominance of Smoll and Medium Sized Enterprises (SME)
in production activities. The sector mainly concentrates on the
energy, textile, transportation vehicles, main metal and
machinery industries. Although the energy sector, covering
nuclear fuel, petroleum and coal products, dominated the
factoring sector in 2015, the energy sector’s share fell in
comparison to 2014,

Expectations of greater consolidation in the sector, as a
result of obligatory increases in minimum capital levels to
TRY 20mn, were somewhat realized in 2015, Some
companies operating in the sector have either halted
operations or merged with other companies from within the
sector, eliminating further consolidation risk. Funding costs
continue to maintain their principal importance for the sector
while risk preferences and risk management practices are
factoring firms' major determinanis of the end of the year
performance. A total of 12 firms exited the sector and been
decertified due principally to the increase in the paid in
capital obligation and sector-wide profitability problems,
decreasing the number of factoring companies from 76 to
64 in 201 5. However, the total asset size and market share
of these companies are not considered as significant to
affect the factoring system in general. On the other hand,
the capital structures of the remaining companies have been
strengthened as o result of the minimum copital level
obligation.

Although non-performing receivables, collection problems
and decreasing profit margins have created difficulties for
the sector in 20135, factoring companias are expected to
adjust to these changes with the help of the adaptable

nature of the sector. Growth in both customer numbers and
operational volume is expected to continue at an increased
pace in 2016.

A significant number of factoring companies operate as
subsidiaries of banks or bank affiliated firms. The principal
feature of such factoring companies is their ability to carry
out operotions with lower equity, higher external resources,
access to large loans and customers, large asset levels and
possession of risks with lower profile and lower levels of
profitability. On the other hand, non-bank subsidiary
factoring companies are characterized by low asset and
high NPL levels, high interest margins, low external financing,
high equity and profitability levels along with narrow
apportunities for access to loans and customers.

The establishment and working conditions of factoring
companies are regulated by the BRSA and are organized
under the Financial Institutions Union. The employment of
managers with geod education and sufficient vocational
experience, establishment of sound information systems and
the identification and evoluation of risks remain legal
requirements of the sector. Following the adoption of a
centralized billing system, the duplicate assignment of
receivables arising from the sale of products and services
have been prevented and thus transparency increased. A
law introducing the establishment of a Centralized Billing
Recording System under the “Financial Institutions Union” and
enhanced opportunities fo gather data from the Risk Center
under the Turkish Banking Union is expected 1o improve the
sector's ability to access higher quality data, contributing to
its asset quality.

in line with the undertaoken reforms, the sector’s legal
infrastructure has been improved with regards to effective
surveillance and control. As such, the mandatary installation
of information, risk measurement and internal control systems
made a positive contribution to the improvement of the
sector’s institutional set-up, and the quality, standardization
and transparency of financiol reporting practices and
fadilitated fair competition. Greater progress than the
current achievements regarding the sector's effectiveness
and standardization will be in line with the performance
expected from the “Financial Institutions Union®.

The Turkish bond market has provided Turkish factoring
companies opporiunities to diversify their funding streoms
since FY2010. However, the principal sources of funding for
non-banking financial institutions are external and are
provided through the Turkish Banking System, while the trend
to access funds from capital markets via debt instruments
remains rather weak.

Akdeniz Faktoring A5,
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Turkey is currently ranked 13th in the world and 8th in
Europe in terms of the size of its factoring sector. Turkey s
also ranked 2nd on a global basis in export factoring
transactions after China. The shareholder structure and
management teams of foctoring companies are subject to
rapid changes due to a comparatively large market entry
and derived the intensely competitive
environment in which they operate.

exits from

The Factoring Sector exhibits one of the highest levels of
vulnerability 1o fluctuations in macreeconomic circumstances
and instability. Management policies in the sector become
more difficult mainly due to changes in economic conjuncture
ond regulatory pressures from the BRSA.

THE KEY INDICATORS OF TURKISH FACTORING SECTOR

T ot.oos) 2015 Boia - 2613 . 2012 . 2ol 207077 2009
Assot Size-IRY 26716 26515 20790 18146 15622 14,463 10490
Asser Size-USD 9,355 11395 10226 1008 &0 - 9406 . (7053
Equity-TRY 87 sanr 401 asse w7 asi0 25w
PAL-TRY SIS U6 o HPTCSBE D A7 o d6E 308
ROAA % i 220 297 w0 a4 98 ast
ROREY 134 1825 35082100 R4S . 08AT 1R
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The Factoring Sector has o relatively low free floating rate
and enjoys a small share across the wider Turkish financial
services sector. 63 of the total &4 companies are located in
Istanbul while 1 is based in the capital, Ankara.

Funds obtained by the Factoring Sector largely belong to
companies that are subsidiaries of banks or ones that have
banks among the wider group, making it more difficult for
non-bank affiliated factoring companies to carry out their
intermediary function.

As of FYE2015, the total asset size of Turkish factoring
companies was TRY 26,716mn, with an equity of TRY
4,627mn. Throughout its 26-year history, the Turkish
Factoring Sector has maintained o consistent growth trend
with the exception of 1994 and 2001 during which the
sector underwent contractions of 10.31% and 40.23%,
respectively. Between 2006 and 2015, the Factoring Sector
exhibited a cumulative growth rate of 404.08%. The growth
rate for the last financial year was 0.76%.

Factoring receivables constitute the largest tem among the
sector's assets with a share of 95%, whilst loans enjoyed the
largest share among its resources with a 67.39% share. The
sector primarily utilizes short-term bank loans in order to
meet its funding requirements and its inability to diversify its

resource base remains an inherent feature of the sector.
However, bond issues began to slowly gather momentum
since 2008 and accelerated in 2012, As o result, bond
issuances comprised 12.25% of the sector’s total asset size
in 2014, The share of equity among total resources of the
sector stood at 17.32% and displayed a downward trend
within total liabilitles. In line with the new regulations,
factoring companies are obliged fo have o standard ratio
which dictates that the share of equity to total assets shall
not fall below 3%.

In 2014, the risk concentration of factoring companies
primarily focused on the manufacturing industry with a share
of 56.50%, the largest sectors being nuclear fuel, oil and
coal products, textile and textile products, metal industry,
processed material products, and fransportation vehicles.
Across the services sector, the largest fevels of concentration
were observed in the sectors of wholesale and retail trade,
motor vehicle services, construction, logistics, storage, and
communications.

The sector’s non-performing receivables to total receivables
ratio increased from 4.83% in 2014 to 5.49% in 2015.
However, speculation in the market exists regarding the
level of additional non-performing receivables that have not
yet been recorded to the balance sheets of the sector. The
ratio of non-performing receivables to equity reached
31.5% in the sector. Provisions made regording the non-
performing receivables increased from 32.04% in 2014 to
50.37% in 2015, which has negatively influenced the
financial performance of the sector, The main reason for the
increase in non-performing receivables is the decreasing
growth rate of the economy.

Factoring sector profitabillty Indicators are  currently
following o downward trend ond stood below those of
FY2014 and of the Banking Industry as of FY2015. ROAA
[Return on Average Assets) and ROAE (Return on Average
Equity) indicators attained values of 1.52% and 13.39%,
respectively, for the Banking Sector in comparison to the
Factoring  Sector's 1.93% and 11.34%,
respectively. When the share of equity to total ossets is
taken into consideration, the Factoring Sector has a higher
level of equity compared to the Banking Sector. As such, the
Equity /Total Assets ratio for the Factoring Sector in 2015
attained o valve of 17.32% in comparison to the Banking
Sector's value of 11.12%. The provision rates for the non-
performing loans across the factoring sector outpaced that
of the Banking Sector from FY2012 onward.

ratios  of

Bank offiliated factoring companies carry o compefitive
advantage in comparison to non-bank aoffiliated firms with
regards to competition, access to funding, scale of service
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provision and alternative distribution channels, resulting to a
competitive distortion. The return on loans and assets ocross
the sector underwent significant changes throughout FY2015
and os the increases in asset returns could not cope with the
increases in interest rate sensifive resources, break-even
interest rate settled at 12.34%. The most impartant outcome
was the rapid decline of the net interest rate morgin from
1.31% to 0.7 4%.

RETURN - COST RATIO ANALYSIS FOR FACT ORING INDUSTRY

Asset Retumn - S2015 52014 ¢

Loans Interest Yield 13. 'EO% 1 1.68% 8.4
Return of the Commissions 1.18% 1.07% 1.00%
FX Return or Cost 0.21% -0.03% 0.30%
Return/Cost of other Operations 1.59% 2.04% 1.18%
Loans Total Retum 16.08% 14.77% 10.96%
Cost of Non-Eaming Asset -0.50% ~0.46% -0.34%
Asset Retum 15.58% 14.31% 10.62%

Cost of Liablltles

Interest Cost for .. 9.48 777%

Commission Cost of 0.00%|  0.00%|  0.00%
Return " Noa-Cost  Bearing 054% |  0a7%|  1.09%
Cost of Liabilitles 8.94% 7.94% 579%

Ner Proflt Murgin BET P D15 2014
Interest and Cemm|ssnon Margin 5.65% 6.37%
The Cost of Provisioning Expenses -1.96% -1.37% -1.14%
The Cost of Activities Expenses -3.95% -3.69% 3.41%
Net Profit Margin 0.74% 1.31% 0.28%

: _.ak'Even Anulysns

Breok-—even poim En Terms 12.34% 11.39% 10.95%
of Interest

Break-even poknt in Terms of

Loan size-TL 24,292981 20,413.98 | 18,406.96

As of 2015, regulations allowing factoring companies to
benefit from Central Bank sourced export rediscount credits
through Tirk Eximbank on export related operations has
ended the sector’s disadvantage in terms of export financing
operations.

é. Financial Foundation
a) Finoncial Indicators & Performance
¢ Indices Relating to Size

Akdeniz Foktoring has managed to increase its assets by
16.14% in 2015 against the sector growth performance of
1.16%. However, the Company's foctoring receivables

increased by 10.48% in the same period. Turkey's election
cycle in 2015, deteriorating economic conditions, and rising
uncertainties curbed the sector’s appetite leading to a sharp
growth decline compared to the previous year. Akdeniz
Foktoring's distinctive above sector asset growth was chiefly
the result of the shift in business strategy increasing the focus
on corporate segment and a more diversified asset base.

O TURKISH FACTORING SECTOR  © AKDENIZ FAKTORING A.S.
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* Indices Relating to Profitability

The Compony's established business strategy based

primarily on the funding of domestic factoring companies
inherently generated below sector average profit margins.
Additionally, the Company's ottempt to further penetrate
the corporate segment to increase its customer base
necessitated competitive pricing ond resulted in narrower
margins in 2015. On the other hand, the growing customer
base and factoring turnover bolstered the Company’s net
commission & fee income. Over the medium term the
Company is expected to improve its margins through a more
balanced customer base.
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!B 33 20

The Company’s core profitability indicators of ROAA and
ROAE declined more sharply than those of the sector in
2015, 11.36% and 4.37% respectively. The eroded
bottom-fine was engendered by provision expenses on
impaired loans, which increased to TRY 8.41mn in 2015
{2014: TRY 1.55mn}.
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Akdeniz Faktoring designed an orgonizational structure
which revealed a distinctive comparative advantages in the
context of operational efficiency with a lower level of OPEX
and overhead costs in the sector. The benefits of the
organizational synergy created within the Holding provided
Akdeniz Faktoring a bigger room in pricing sfrategy.

© FACTORING SECTOR
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b} Asset Quality

Factoring receivables to 85.78% as of yearend-2015,
notably below the sector average of 94.62%. This figure
was a result of the Company’s purchase of 6.25% of the
group’s leading company, Turkuaz Petrol, which had a book
value of TRY 37.51mn os of FYE2015. The Company is
expected to benefit from the future potential of Turkuaz
Petrol in terms of capital gains while achieving further credit
terms against its creditors.

Associates and Equity Share
- Banks and Cther Earnings Assels @ Loans and Recelvables

ther Assels
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- 75%
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Akdeniz Faktoring's historically lower level of non-
performing loans ratio reflects the prudence of the
management in risk toking and the Company’s customer
base which is comprised of prominent domestic companies
and lorge-scale companies. As of 2015, the breakneck
growth in the Company’s NPL ratio was due to unexpected
foss concentrated in a few customers. Doubtful receivables
of TRY 5mn from a single customer were reconstructed and
is considerad to have high collectability. Moreover, the
management employed full provision for its impaired
receivables, over the mandated limits, which reflects the

Company's financial staming to cushion unforeseen loss.

OAKDENIZ FAKTORING AS.

BITURKESH FACTORING SECTOR

2012 2015

¢} Funding & Adequacy of Capital

Akdeniz Foktoring organized borrowing facilities from
several banks. The share of bank loans bottomed in 2015
to 75.46% from 70.90% the previous year. The Compony
has managed to utilize capital markets instruments through
bond Issuance which corresponds to 7.36% of its total
resources as of FYE2015. The balanced funding mix
bolstered the funding structure of Akdeniz Foktoring.
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Among non-bank factoring peers, Akdeniz Faktoring has one
of the strongest equity basis, having a paid-off capital of
TRY 50mn. The free equity to total assets ratio of 13.73%
was comfortably above the mondated capital adequacy
ratio of 3.00% as of FYE2015 and providing a reasonable
room for balance sheet growth.
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7. Risk Profiles & Management

a} Risk Management Orgonization & lts Function —
General Information

The Banking Regulation and Supervision Agency obliges
factoring companies to establish efficient operating risk
management ond internal control departments. The Board
of Directors convenes periodically and reviews the findings
of the internal contro! unit. The Company's Board of Directors
defines and supervises the implementation of policies
engendered to minimize, mitigate, control, and monitor the
overoll risk exposure.

b) Credit Risk

Akdeniz Fakioring is primarily exposed to credit risk arising
from its receivables portfolio. The Board's strategy towards
increasing and diversifying customer base resulted in growth
in the share of facioring receivables from real sector
companies. However, domestic factoring companies still
comprised 62% of total receivables as of FYE 201 5.

The management's selective and prudent approach In
facilitating lines to its customer was reflected on its below
sector average NPL ratio over the reviewed periods. The
receivable portfolio is monitored and evalvated by several
software and internally generated procedures comprising of
risk & concentration limits and guidelines for underwriting
taans. Collateral base which are largely in the form of
backed post-dated cheques underpins the
Company's asset quality.

invoices

On the other hand, the Company’s current strategy to
expand and diversify customer base in favor of corporate
segment will call for more deliberate aollocation ond
monitoring efforts in order to maintain ifs current asset
quedity considering the Company's narrow organizational
base,

¢} Liquidity Risk

The Company manages liquidity risk mainly through due-
date matching of borrowings and receivables. As the
factoring receivables have relatively short maturities and
are self-liquidating at maturity, the liquidity position of the
Company is thought to be manageable considering the
portfolio  strycture which provides the
recourse to factoring companies, the

Company's
opportunity  to
originator of the cheques, and endorsers.

The Company’s access to copital market instruments
provided additional funding opportunities.  Akdeniz
Faktoring’s outstanding bonds stood at TRY 25mn as of
FYE2015. Organized borrowing focdilities from several
financial institutions serve to meet the Company’s primary
liquidity needs. Additionally, the self-liquidating nature of
the receivables along with the willingness and strength of the
principle shareholder to ensure long term liquidity and
should such o need arises underpins the liquidity
management.

d) Market Risk

Akdeniz Fokforing does not operate in foreign currency
transactions and the balance is sheet is not directly exposed
to the currency risk. The volatilities in the interest rates are
the primary driver within the scope of market risk.

The Group manages its inferest rate risk by ensuring due
date maiching of its interest bearing labilities and earning
assets, Le. its facloring receivables and bank balonces.
Therefore, the Company’s interest obligations and revenues
were predictable and stable to a great extent throughout
their maturity. Furthermore, the Company is often able to
pass on the rising interest rates to the cusfomers to mitigate
the effects of market volatility.

8. Coash Fiow Projections & Debt lssue

Akdeniz Faktoring has managed to increase its loan book
by 7% in the first quarter thanks to elaborate efforts to
expand and diversify its customer base while maintaining
healthy receivables portfolio.

The short term nature of factoring contracts enables Akdeniz
Fokioring to moke ropid balonce sheet adjustments.
Considering Akdeniz Foktoring’s sound equity to total assets
ratio of around 16%, which is comfortably above the
imposed floor of 3% as of 31 March 20135, the Company
has further room for loan book growth. The Board raised its
risk appetite in 2015 to increase the share of the profitable
corporate segment on its portfolio in order to benefit from
better interest margins. Additionally, the growing customer

Akdeniz Faktoring A,
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base and factoring turnover bolstered the Company's net
commission & fee income creating a buffer for contracting
margins in the sector.

Year-end projections of the Company reflect o receivables
growth of approximately 17%, which Is considered a
comfortable level for the Company to achieve. Generating
a greater interest margin will be the management’s target
through increasing the share of the real sector componies In
the customer base. Tight control over activity expenses will
help the Company to improve bottom-line results.
2015 2016
'FACTORING RECEIVABLES . 294,037 342,875
FACTORING INCOME 54,210 463,396
tnterest Income 51,644 60,876
Commission & Fee Income 2,566 2,520
Taxes (BITT) -2,583 -3,005
GROSS FACTORING INCOME 51,627 60,391
FACTORING EXPENSES -41,167 -42,015
Interest Expenses -41,167 -42,015
NET FACTORING INCOME 10,460 18,377
ACTIVITY EXPENSES -3,195 -3916
Personnel Expenses -1,550 -1,957
Administrative Expenses -1,645 -1,959
QTHER INCOME/EXPENSES -5,257 0
PRE TAX PROFIT 2,008 14,461
Akdeniz Faktoring successfully issued o total of TRY 25mn
bonds comprised of three outstanding bonds as of
December, 31 2015. Two outstanding bonds with a total
amount of TRY 13mn were paid by the Company on their
maturity dates during 2014, Management stated that a new
issuance depends on the market conditions which remain
strictly tied to domestic and global macroeconomic outlooks.
Considering the Company’s expanding business volume,
increosing diversification of its customer base, and asset
quality, all of which increase the visibility of the expected
cash flows, and the owner's financial strength, Akdeniz
Faktoring is considered to have the ability to meef its
obligations related to the planned bond issuance.
10

Akdeniz Foktoring A.S.


funda.akbas
Dörtgen


JCR Eurasia Rating

“Global Knowledge Supiported by Local Experience”

Factoring

SRR SR s [Year end) U (Yeargnd  {Yearend) 2 (earend) pr end) i {Yenssad) o

AXDEN{Z FAKTORING A5, 0 S S 20s = : I B 2014

BALANCE SHEET. ASSER. -1 " Cuseo T2y, vt Srawth

L TRY (000} D {Goaverted) I (Oniginaly Hve gl By i€ : . "

A-TOTAL EARNING ASSETS {I+3+11} 102,3861.05] 297,6425.09 M.mu.cuo.oa 266,435.00 263,113.00] 259.791.00F 197,895,090} 139,999.00 864,83 90.27 2.5 85.57
1- LOANS AND RECEIVABLES inet) 101,127.05] 2%4,037.00 280,085.50 2446,134.00 262,841.00) 259,588,008 199,672.00] 139,754.00 85.78 9027 18,48 .52 85.74
o} Facwring Recelvables 101,127.05 294,037.00 280,085.50 246,134.00, ¥62,832.00 259,530,004 199,2¢5.50 139,061.00, 8578 2047 10.48 2.54 86.63
b} Financing Loars .00 G.00! .00 .00 0.00 0.00] 0.00] (X} ne noe na na ne na:
cHieose Receivables 0.00 .00 0.00 0.00 D.00 0.00] Q.00 6.00 L2 ne ni! na ne 40
dj Over Due Logns 472004 1372400 10,515.50 7,307.00 6,589.00] 587100 &,162.00 4,453.00 4.00 2.48 225 87.82 24.46 -2.02
e} Others 0.00 290 0.00| 0.00. 0.00 C.00| 0.0 £.00: pa na na; na na na
fiReceivcble from Customer due to Brokerege Activifies Q.00 0.00] C.00| 0.00: 0.00] .00 0.004 0.00 na na no; na na e
g} Allowance for Loan and Receivables losses () -4,720.04 -11.724.00] -10,515,50 «7,307.00 -6,340.00 -5,813.00] -5785.50¢ -5758.00 -4.0C -7.48 -2.24 87.82 2570 G.98]
{l-BANKS AND GTHER EARMING ASSETS 110.0¢6 320.00 257.00 194,00 1$7.00 200.00 221.50 243.00 0.0% 6.7 0.08 64.95 -3.00 -17.70
a} Banks 110,06 32600 257,00, 19400 197.06 200.00 22150 243.00 .09 007 0.08 6495 -300 7270
£} Other .00 0.00 0,00 0.00 0.00] 0.00 0.00 0.00 e no a| na na na
¢] Botence With Banks-Current Accounts 000 €.00! .00 3.00 2,00 0.00] Q.00 0.090 no no G 1Y) na na
1SECURITIES AT FAIR VALUE THROUGH P /1L 1,123.95 3,268.00 1,687.50 107.00 55.00 .00 1.50 0.GC 0.95 0.G4 0.00 2954.2)  3,466.67 aa
o Treasury Bills and Goveramen! Bongs 040 .00 0.00] Q.00 0,06 0.00) 0.co a.00 na na ne a na ne
b) Other investnent 1,32395 3,268.00 1,634.00] 2.0 0.00 Q.00 .00 000 095 nl nG nc ) no
<} Repurchase Agreement 0.00 0.00 53.501 }07.00] 55.00 300 1.50] 0406 na 0.04 0.00 ~10G.00 3,464.47 na
8. INVESTMENTS IN ASSOCIATES (aet)+EQUITY SHARE 12,921.45 37,571.00 32,446.00 27,321.00 13,6440.50 0.00 6.00 0.00 10.9% 9.26 na 37.52 ne na
aj investments in Assoclates (pet) 12,921.605 37,57 £.00] 32,446.00 27,321.00 13,660.50 0.00; 000 0.00] 10.96 9,26 na 37.5% na nal
b} Equity Shove 0.00 0.00 0.00 G.00 .00 0003 0.00 0.00 na o na na ne na!
L-NON-EARMING ASSETS 2,407.3G 7,581.00 4,484.00 1,387.60 £29.50 272.00 1,082.0C 1,904.00 .21 0.47 G.190 4446.58 AQ0%.93 -8571
1} Cash and Cash Equivalents 000 0.00 10,00 20.00 10.50; 140 46,00 21.00 no 0.0 Q.00 -100.00 190060 9890
b} Fingnclal Asses ot Foir Valve through P/L 0.00 0.00 .00 0.00 0.00 0.80 0.00 .00 an ne na na na aa
<} Asset Hetd For Sale And Discontineed Operotions (nef 0.00] Q.00 0.00 Q.00 0.00 .00 Q.00 Q.00 Y- no na na na 0
d} Other 2,607.30, 7.581.00 4,47 4.00| 1,367.00 819.00 27100 1,043.00 1,815.00 ¥ .48 Q.19 AS54.57 40443 -85.07
- intangible Asets 413 12.00: 12,00 1200 850 5.00 10,00 1500 000 0.00 0.00 0.00 14000  -66.67
- Propeny and Equipment 26,14 7600 7150 &67.00 44.50! 22,00 7.50 33.00 0.02 0.02 2.0 13.43 20455 -33.33
- Defezred Tax 24,42 patiiv 53.00 35,00 79.00 23.00 23.56 2400 0.02 0.0 0.0 102.88 5247 -4.17]
- Cthert 2,552:62 7.422.00 4,337.50 1,253.00 737.00 221,00, 282,00 174300 2217 0.42 0.08 49234 46697 8732
YOYAL ASSETS - S A SRIZL.BR0.0LF 342,777.00F 0 318,960,001 295,143.00) - - 277,603.00f %6C,063.00f 200,964.00F 14%,905.00 100.00 160,90 7. 100.00 R4 13490 83.27
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{Yeor end) {Yaor end} {Year end} [Year end} [faar and) {Year end) (Yaareond} (Yeurend} As%of As%of As%of

AKDENZ FAKFORING A5, 2918 2615 20135 2014 2014 2012 2013 w082 2015 2014 2013 2615 2014 2013

BALANCE SHEET-LABILITIESYEQUITY uso TRY TRY 11:34 TR RY Y TRY Aysots Assats Assets Growth Growth  Growth

TRY (G99 (Converted) {Qriginal} {Average) {Origlacl) {Averagel {Qriginal} {Average)} [Criglaal]  {Qriginel) [Original) {Originel} Rare Rotwe Rate

C- COST BEARING RESGURCES {1+ 98,046.50f 285,080.00 27263550 260,141.00 245,304,501 230,422.00] 179,942.00} 129,462.00 83.37 88.14 58.60 9.57 1292 TFres
1-PAYABLES 432.02 1.196.00 13,430.50 25,663.00 18,747.00f T1,871.00 5,935.59 0.00 9.35 8.70 4.58 -95.33 116.18 L
o) Facioring Payables 246 ¢.00 0.00/ 0.00 200 0.00 0.00 0.00 ne na n| sa ne ng
b}tegse Payables 0.00] G.00 0.00 0,00 000 Q.00 .60 2.00 ne na ne no na ngG
e} Gther 412,02 1,188.00 13,430.50§ 25,663.00{ 1874700 11,87100 5535.50 906 038 870 4.56 49533 13618 na
H-BORROWING FUMDING LOANS & OTHER 97,434.48f 283,862.00 259,205.00 234,528.00 226,539.505 218,581.00] 174,006.50] 129,442.00 §2.42 79.4¢6 64,04 21.04 7.3t 468,81
a} Fund Berrowed-Shert Term 28,959.62 258,659.00] 233,962.00 10%,285.00 213,508,00 218,55100 17400650 129,442.00 75.46 7090 84.04 23.60 -4.325 &8.81
b}fund Borrawed-long Term 0.00] 0.0 0.00 206 G.00; 0.08 0.00 [eXale] na 4 LY} ng p.a na
c } Marketoble Securities For hsved {net) B87485 25,223.00 25,243.00 25,263.00 32,431.50 0.00 0.00 .00 7.3 8.56 nal EAT no no
o} Securities Soid Under Repurchase Agreements 0.60 .00 200 0.00 0.00 6.00 0.00 0.00 no na na no no na
#) Subordinated Loans 0.00 0.00 040 600 0.00 [Hal) Q.00 000 g e na no nG na
D- NON COST BEARING RESQURCES 117.28 341.00 335.00 329.00 33t.00 333.00 185.50 438.00 Q.10 o 6.13 345 -1.20 2397
a} Provisions 19.95 58.00 82.60 104.00 H01.00 9600 113,00 130,00 0.02 0.04 004 -45.28 1642 2815
by} Qurrent & Deferred Tax lin 97.33 28300 253.00 221.00 230,00 237.00 198,591 160.00, .08 [ede:) Qa9 2691 -5 4813
Y frading Labilites Desivotives) 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 wa 0a g X1 na no
d} Other Linkilises 000 2.00 .00 Q.00 000 0.00 7400 148.00] oo na o EX] no 30000
E. TOTAL LEABILITIES 98,143,781 285,421.00 272,970.50 260,520.06¢ 245,637.50} 230,755.00] 180,327.50f 129,900.0¢ B3.27 88.27 88.73 956 1290 77.64
F- MINOQRITY INTEREST 0.00 0.00 .00 0.0 L X ny Hatd f.o Ha #.0
F- EQUITY 19,726.23F  57,356.00 45,989.50 34,623.00 31,945.50F 29,308.00] 20,856.50] 12,005.00 16,73 173 11.27 45,66 183 144013
a) Prior Year's Equiry 11.907.7¢ 3442300 31,965.50 2%,308,00 20,656.50 12,005.00 11,889.50 11, 77408 10140 293 4.6% 1813 14413 1.6
i} Equity {infesnal & axternol resources odded during the year) 7,272.66 21,144.00] 16,572.00 -2.00 4,621.50 13,245.00 462250 0.06] &17 -0.00 5.091 -1,087.400.66  -100.02 L¥:}
¢} Minority interast .00 000 0.00 2.00] G.00 2.00 0.00 0.00 nao na nG no .0 na
d} Profin & Loss 54581 1,587.09 3,452.001 51740 4,487.50 4,058.00: 2,144.50 231.00 Q.44 1,80 L34 7005 3O LE56T
TOTAL UABITYSEQUATY ~ - 0 om0 D7, B90.011 342,777,001 . 314,960,001 = 295,143.00] " 277,603,001 260,063.001 200,984.001 141,905,001 100.00 -~ 100.00° 166001 .- 14,147 13.49 - 83.27
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Het Interest Income 10,523.00 10,7 47.00 7,544,060 572900 3,475.00
A} Interest ncome 51,68600 43,598.00 2409700 11.784.00 146,056.00
o} Factoring Interest ncome 51,627.00 43 593.00 24,079.00 2177300 14,047.00
&) Financing Loans Interest hicome Q.00 0.00 2.00 0.00 000
¢} Lease lncome 000 0.00 000 0.00 0.00
d) Banks 5900 5.00 18.00 11.00 00
8} Fmancial Expense 4£1,163.00 32,851.00 16,553.00 16,055.00 12,581.00
Net Fee and Commission income 0.00 77.00 129.00 147.00 36.00
o) Fee ond Commission tncome 000 77.00 129.00 147.00 3600
1) Fee and Commission Expense 000 0.00 0.00 0.00 000
Total Operoting Income 3,5746.00 127.00 ¥,213.00 289.00 13.00
interest income from Other Operating Field 24000 0.00 .00 000 0.00
Foreign Exchange Gain or Loss {net} (+/-] 43300 25.00 40,00 6200 3.00
Gross Profit from Retail Business ¢.00 0.00 .00 000 000
Gains or Loss on Derivative instruments {+/-] ¢.00 0.00 G.00 000 000
income on Sale of Equity Participations and Consclidated Affifiates c.00 0.00 Go0 .00 000
Gains from hvestment Securities (net} ¢.00 0.00 300 0.00 000
Osher Operating Income 29C3.00 102.00 LI73.00 22700 1000
Taxes other than Income Tax .00 040 .00 000 0.00
Dividend G.00 0400 .00 000 000
Pravisions 8,417.00 1,555.00 1,129.00 3,178.00 184.00
Provision for mpairment of Loan and Trade Receivables 8417.00 1,555.00 E129.60 3,17800 184.00
Other Provision .00 000 000 000 0.00
Total Operating Expense 3,674.00 2,750.00 2,732.00 2,028.00 1,931.00
Salaries and Employee Benefits 1,550.00 1,441.00 1,308.00 1,243.00 1,399.00
Depreciation and Amortization 2200 000 15.00 300 62,00
Other Expensas 2,i02.00 1,282.00 3,400.00 78200 470,00
Profit from Operating Activities before Income Tax 2,008.00 6,646.00 5,025.00 ¢59.00 1,407.00
Ircome Tax — Current 421.00 1,329.00 267.00 348.00 294600
kcome Tax — Defarred 0.00 Q.00 0.00 380.00 -136.00
Met Profit for the Period 1,587.00 5,317.00 4,058,00 231.00 £,247.00
Total Ingome
Total .IE_J_!..PQI':IS_B : 73!

ovisia T129.00
Pretax:Profit i : 5:025.00
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. PROFITABILITY & PERFORMANCE

Akdeniz Faktoring A.S.

1.ROA - Pretax Profis / Total Assets {avg.} 0.63 2.3% 2.50
2.ROE - Pretax Profit / Equity [avg.) 437 2079 24.33
3. Total Income / Equity {avg.) 30,66 34.26 43.02
4. Total income / Total Assets (avg.) 4,42 394 4.42
5. Provisions / Totol Income 5970 14,20 1271
6. Total Expense / Total Resourzes {avg.} 135 132 1.52
7.Net Profit for the Period / Totral Assets (avg.) 0.50 192 202
8. Total Income / Total Expenses 38375 398.22 32526
9. Non Cost Bearing Liabilitles + Equity- Non Earning Assets / Assets 1462 11.37 11.2¢
10. MNon Cost Bearing Liabilities - Non Eorring Assets / Assets -2.11 -0.36 302
11. Total Operoting Expenses / Total Income 26,06 2511 3074
12, Interest Margin 373 4.08 377
13. Opercting ROAA = Operating Net Incomes / Assets {avg.) 13.53 14.23 1074
14. Operating ROAE = Operating Met Incomes / Equity Capital (avg.) 93.87 123.56 104.46
15. Interest Coverage ~ EBIT / nferest Expenses 104.88 120.23 13036
14. Net Profit Margin 11.26 48.55 45,67
17. Gross Profit Margin 14.24 60,69 56.55
18. Market Shaore 128 112 119
19. Growth Rate 16,14 13.49 83.27
it. CAPITAL ADEQUACY (year end}
1. Equity Generation / Prior Year's Equity 461.08 -0.0% 110.33
2. Internal Equity Generation / Previous Yeor's Equity 4.58 18,14 33sc
3. Equity / Total Assets {Standard Ratio) 1873 11.73 .27
4. Equity / Total Liobilities 2010 13.29 1270
5. Free Equity / Total Receivables Ratio 4790 271 11.28
&. Tangible Assets / Total Assets 002 002 0.0t
7. Intangible Assets / Total Assets 0.00 0.00 0.0¢
8. Equity / Total Guarontees and Commiments + Equity 100.00 10000 100.00
. LIQUIDITY lyeor end)
1. Liquid Assets + Marketable Securities / Total Assets 105 o1 0.08
2. Liquid Assets + Marketable Securities / Totai LickiHities 1.26 612 0.09
3. Short Term Borrowings / Total Assets 75.81 79.60 88.60
4. Net Interest and Commission / Total Assets 3.07 3.67 2.95
5. Liquid Assets + Marketable Securities / Equity 6.26 093 070
IV. ASSET QUALITY
1. Loan and Receivable’s Loss Provisions / Total Loans and Receivabies 446 267 2.9
2. Total Pravisions / Profit Before Provision and Tax 80.74 18.9& 18.35
3. Impaired Receivables / Gross Receivables 4.46 2467 221
4, lmpaired Receivables / Equity 2393 2110 2003
5. Loss Reserves for Receivobles / Impaired Recelvables 100,00 100.00 9%.01
6. Collaterals / Total Receivables 11970 123.50 100.53
7. Total FX Posifion / Total Assets 0.00 837 000
8. Total FX Position / Equity 0.00 71.39 0.00
9. Assets / Total Guaraniees and Commitments + Assets 100,00 100.00 100.00
14



funda.akbas
Dörtgen




